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Oklahoma Gas and 


Electric Company 


First and Ref. Mortgage 
6°, Bonds, Series “B” 
Due 1941 


YIELD 6.60% 


The company and its subsidiaries 
comprise the largest electric and gas 
utility in the state—territory served 
has population of 315,000. Over 
83% of net earnings derived from 
sale of Electric Power. 


Price 94 & interest 


Complete particulars on request 
for Circular BI-216 


H..M. Byllesby and Co. 


INCOAPORAT' 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Providence Boston 
Turks Head Bldg. 14 State St. 
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An 
Unusual Record 


In a little more than one swiftly 
passed decade Cities Service Com- 
pany, which now includes more than 
100 subsidiaries, has become one of 
the greatest essential business organi- 
zations in America. 


Read the amazing story of Cities Serv- 
ice Company in the interesting, illus- 
trated 48-page booklet, “Serving a 
Nation,” which also effectively shows 
the unusual value of the assets behind 


Cities Service Preferred Stock 
Now yielding over 8% 


Send for Circular P-15 and a copy of 
. “Serving a Nation” 
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NOVEMBER APPRAISALS 
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distribution 
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and opinions will be ready for distribution 


next Saturday 


$10.00 a Year $2.00 a Copy 


To annual subscribers of THe FINANCIAL 


Wor._p—$20 a year to non-subscribers 


os 


THE FINANCIAL WORLD 
53 Park Place New York City 
































More Than 700,000 


people residing in 300 communities in Illinois, 
Iowa, Missouri, Kansas and Nebraska are 
dependent upon the Illinois Power and Light 
Corporation for one or more modern neces- 
Sities of every day life. 


The principle companies composing this sys- 
tem have paid dividends on their Preferred 
Stock without interruption for 19 years. 


Send for circular F-215 descriptive of the First 
and Refunding Mortgage 6% Bonds of this 
Corporation which are now available at 98) 
and interest, to yield 


Over 6.10% 


E. H. Rollins & Sons 


Founded 1876 
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The 


Reasons Why 


We recommend the purchase 


of 


UNDERLYING 
RAILROAD BONDS 


at this time are given in 
the current issue of 


1ismansg 


Write for free copy to F. J. Lisman & 
Co., Members N. Y. Stock Exchange, 
20 Exchange Place, New York. 
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$15,250,000 


Chicago and North Western Railway Company 
First and Refunding Mortage 5% Gold Bonds due May 1, 2037 





NOT SUBJECT TO REDEMPTION BEFORE MATURITY 





Interest pavable June 1 and December 1. 


Coupon bonds in denomination of $1,000, with privilege of registration as to 


principal and exchangeable for fully registered bonds. Registered and coupon bonds interchangeable. 





In the opinion of counsel these bonds are a legal investment for savings banks under the laws of 


New York, Massachusetts, 


New Jersey and Connecticut 





_, for further information regarding the Company and this issue of Bonds, reference is made to a letter from W. H. 
Finley, Esa., President of the Chicago and North Western Railway Company, copies of which may be obtained from 


the undersigned and from which the following is quoted: 


“The Chicago and North Western Railway Company 
serves the important territory between the Great Lakes 
and the Missouri River Valley, and westerly thereof its 
lines extend into the states of South Dakota, Nebraska 
and Wyoming. The lines of the company connect such 
important centers as Chicago, Illinois, Milwaukee and 
Madison, Wisconsin, Des Moines, Sioux City and Council 
Bluffs, Towa, Omaha and Lincoln, Nebraska, and Pierre, 
South Dakota. At Council Bluffs, the Company’s lines 
connect with those of the Union Pacific system, thus 
forming an important link in a through passenger route 
as far as the Pacific Coast. 

The Chicago and North Western Railway Companv has 
outstanding $22,395,120 Preferred Stock and $145.156,453 
Common Stock Regular dividends have been paid on 
both the Preferred and Common Stock of the Company 
since 1878, the rate paid at present being 7% per annum 
- _ Preferred and 5% per annum on the Common 
Stock. 

For the year ending December 31, 1922, the income of 
the Company applicable to the payment of rentals and 
interest on funded debt amounted to $20,952.664.02. while 
the rental payments, interest on funded debt and other 
deductions for that year (other than Federal income 
taxes and. dividends) amounted to $11,448,172.65. For the 
first nine months of the present fiscal year (1923) the in- 
come of the Company applicable to the payment of rent- 
als and interest on funded debt, amounted to $14.217,- 
600.71, while the total accruals for rental payments, inter- 
est on funded debt and other deductions (other than 
Federal income taxes and dividends) for the same period 
amounted to $8,591,096.62. 

The purpose of the sale of the $15,250.000 First and Re- 
funding Mortgage 5% Gold Bonds which vou have agreed 
to purchase, is to reimburse the treasury for expenditures 
heretofore made for additions, betterments and improve- 
ments to the Company’s property subject to the lien of 
the First and Refunding Gold Bond Mortgage and to 
purchase, retire and pay the following underlying bonds, 
viz: Boyer Valley Railway Company First Mortgage 
Bonds maturing December 1, 1923, in the amount of 
$1,440,000. 

The First and Refunding Mortgage 5% Gold Bonds are 
secured by a mortgage dated May 1, 1920. The total 
amount of bonds which may at any one time be outstand- 
ing under this mortgage is limited to an amount which, 
together with all outstanding prior debt of the Railway 
Company, as defined in the said mortgage, after deduct- 
ing therefrom the amount of all bonds reserved to re- 
fund prior debt at or before maturity, shall never exceed 
three times the par value of the then outstanding capital 
stock of the Railway Company. 

In addition to the $15,250,000 bonds which you have 
arreed to purchase, $15,000,000 of 6% Bonds secured by 
this mortgage have been issued and pledged as part se- 


curity for the Company’s $15,000,000 Ten Year 7% Secured 
Gold Bonds maturing June 1, 1930, and $416,000 and $27,- 
000 of such bonds bearing interest at the rate of 6% and 
5% respectively, remain in the treasury of the Company 
unpledged. 

The First and Refunding Mortgage Bonds are secured 
by a lien on all the Company’s lines of railway owned .at 
the date of the mortgage and their equipment and appur- 
tenances, including the very extensive and valuable 
terminals of the Company in the cities of Chicago, Mil- 
waukee and substantially all of the other cities which it 
serves, together with all other property thereafter ac- 
quired by the use of bonds secured by the First and Re- 
funding Mortgage. - The Company’s lines of railroad ag- 
gregate 8,387 miles first main track (of which 923 miles 
are double tracked, 104 miles three tracked, and 95 miles 
four tracked), on 788.97 miles of which the First and Re- 
funding Mortgage will be a first lien (after retirement of 
the Boyer Valley Railway Company First Mortgage Bonds 
above referred to), while on the remaining mileage, said 
equipment, etc., it is or will be subject, in so far as such 
bonds have liens on the several parts thereof, to $222,- 
152,000 Prior Bonds (including $8,355,000 General Mort- 
gage Bonds which may still be issued for other than re- 
funding purposes), for the refunding of which a like face 
amount of First and Refunding Mortgage Bonds are re- 
served. The Company covenants not to renew or ex- 
tend any of the Prior Bonds. The Prior Bonds for 
which General Mortgage Bonds are reserved may be re- 
funded by the use of either General Mortgage Bonds or 
First and Refunding Mortgage Bonds. The Company's 
$7,769,000 5% Debentures of 1933, included in the above 
mentioned Prior Bonds, are entitled to share to the ex- 
tent required by their terms, in the security of the 
yeneral Mortgage and the First and Refunding Mortgage. 
The entire funded debt, other than Equipment Trust 
Certificates, of the Company outstanding in the hands of 
the public after the issuance of these $15,250,000 First 
and Refunding Mortgage Bonds will amount to $236,850,- 
000, equal to only $28,238 per mile of road of first main 
track. 

In addition to the Bonds reserved for refunding as 
above stated, bonds may be issued under the First and 
Refunding Mortgage for the construction or acquisition 
of railroads, additions and betterments, rolling stock and 
floating equipment to become subjéct to the mortgage. 
The Company has the right in the manner provided in 
the mortgage to reserve or to issue bonds to refund the 
indebtedness of other companies which it may acquire 
through purchase, consolidation or merger and whose 
properties shall become subject to the lien of the First 
and Refunding Mortgage. 

Application will be made in due course to list these 
bonds on the New York Stock Exchange.” 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO ALLOTMENT, AT 
931%4% AND ACCRUED INTEREST TO DATE OF DELIVERY, YIELDING ABOUT 5.35% 





The undersigned reserve the right to close the subscription at any time without notice, to reject any application, 
to allot a smaller amount than applied for and to make allotments in their uncontrolled discretion. 

The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by 
the Interstate Commerce Commission and any other public authorities that may be necessary of the issuance of the 
bonds and their sale to the undersigned and to the approval by their counsel of all legal proceedings in connection with 
the issuance thereof. Temporary bonds or interim receipts will be delivered against payment in New York funds for 
bonds allotted, which temporary bonds or interim receipts will be exchangeable for engraved bonds when prepared. 


Kuhn, Loeb & Co. 


New York, November 14, 1923. 


Subscriptions for the abov 


The National City Company 


e Bonds having been received in excess of the amount offered, the subseription list has been 


closed and this advertisement appears as a matter of record only 
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The Financial World was established to diffuse the truth abeut inv 
and will continue to do se confident in its belief that as long as it - thy te ‘hie ride it can count upon the 









support of the investing public. 


tained this attitude, 
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The Trend of Things 


@ Proposal of SECRETARY MELLON for a cut in the tax burden of $325,000,- 
000 was one of the most constructive and dramatic developments that has 


occurred for some ti 


me. 


@ But there is reason for cheerfulness in the prospect of success for SECRE- 
TARY MELLON, activity of BANKS in the purchase of securities has been 
a helpful influence and should be an inspiration to INVESTORS generally. 


@ All signs point to continuation of good business throughout the winter; 
fundamental conditions, generally speaking, are favorable, with RAIL- 


ROADS still breaking 


OST dramatic of recent develop- 
M. ments affecting the financial, in- 

dustrial and business life of the 
nation was the proposal of Secretary of 
the Treasury MELLON to lighten the bur- 
den of the taxpayers to the tune of $325,- 
000,000. 

In this issue of THe FrnancraL Wor p, 
one of New York’s ablest bankers frankly 
exposes the “Heads I win, tails you lose” 
system of present taxation which is hold- 
ing back the progress of the country. Mr. 
CLARK'S article is not only an interesting 
discussion, but a most timely one. 

It remains to be seen whether our rep- 
resentatives in Washington are politicians, 
or statesmen. 

“Millions for defense, but not one cent 


records. 


for tribute” once upon a time was a de- 
fiant challenge of the Congress. 

Some fear that the challenge of the 
coming session of Congress will be “Mil- 
lions for politics, but not one cent for 
progress.” 

*x* * * 

NKIND advantage was taken by 

the Secretary of the Treasury of the 
members of Congress who had pledged 
support to the soldiers’ bonus proposition. 
He also made a shrewd political gesture, 
which makes the injury to the politicians 
the more painful. 

It happened that Secretary MELLON was 
able to visualize the greatest good of the 
greatest number. 


Business men, bankers, industrial lead- 


ers, and the rank and file of taxpayers 
approve the proposal to reduce the income 
tax levies and thereby afford greater lib- 
erty to capital, as well as greater freedom 
to the small taxpayer. 

Capital now hiding in tax exempt secu- 
rities would come out and go into pro- 
ductive enterprises were the MELLON plan 
to be adopted. There would be more work 
for more people, and the life of the pres- 
ent period of prosperity would be extended. 

For the good of everyone, it is to be 
hoped that the $325,000,000 saving can be 
accomplished. 

$a 
ANKS are buying securities. Their 
demand is one of the influences which 
is back of the current upward trend in the 
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market. 


Banks do not buy at the top. 
They purchase when securities are cheap. 

In the week ended October 31, securities 
held by the banks increased more than 
$36,000,000. Sixty-seven of New York’s 
banks expanded their holdings by more 
than $26,000,000. 

Leading banks ceased their activities as 
sellers of securities some months ago. In 
the interim, there was quiet accumulation ; 
not large in volume, but significant. Re- 
cently, the activity has become pronounced: 

The buying move, so far as the banks 
are concerned, is not over. And it should 
add still greater strength to the markets 
for several weeks. 

Wise, farsighted investors will take 
their cue from the bankers and will buy 
sound securities at present levels. 

* * * 
N our judgment, business will continue 
to expand well into next spring. It 
is true that there are some maladjust- 
ments in industry. Some lines are not 
doing as well as others. The railroads, 
notably, are keeping up the pace which 
was set many months ago, when this de- 
partment had the temerity, in the face of 
pessimistic talk, to predict a record year 
for the country’s carriers. 

Our examination of reports from all 
sections of the nation encourage us as to 
the fundamental soundness of conditions, 
broadly speaking. There has been no in- 
flation, save in the oil industry, where 
there was over-estimate of the possibili- 
ties of demand for 1923. That situation, 
however, will be cured with time. Already 
a constructive influence is at work; con- 
solidations are under way. 

The significant fact regarding the gen- 
eral situation is that inventories in nearly 
all branches of industry are at normal, or 
below. Industry never was in better posi- 
tion to take care of expansion. And ex- 
pansion is under way and should continue 
for some time. 
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Cartoonist Hanny has 
hit the nail on the head 
—the cranks and the 
“serious thinkers’ are 
losing ground. Labor 
is employed and at good 
wages. It no 
mood for playing with 
“easiest ways.” 
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LET US LEAD you] 


(FOR A CONSIDERATION) | 


FT Buy Our Goons gh’ 


BUT SOMEHOW HE PREFERS TO BUILD HIS OWN ROAD 
—Hanny in the St. Paul Pioneer Press 








It is encouraging to note that merchants 
are buying cautiously, which is a healthy 
indication. It must be remembered that, 
while merchants are making their pur- 
chases according to needs, and are not 
overstocking, the danger of severe trade 
reactions is removed. General price cut- 
ting is not likely to occur while such con- 
ditions prevail. And that is a guarantee 
of extended reasonable prosperity. It also 
prepares the way for greater activity in 
trade later on. 

We cannot believe that there is the 
slightest danger of the recurrence of gen- 
eral depression so long as the present state 
of affairs is maintained. And the profits 
to the greater number will be commen- 
surate with the general confidence. 

i. 
HE movement of revenue freight in 
this country during the first nine 
months of this year was the largest in the 
history of the railroads, according to fig- 
ures made public by the Bureau of Rail- 
way Economics, the total amounting to 
343,796,799,000 net tons miles. This is an 


increase of 31 per cent over the correspond- 
ing period of 1922, 2.79 per cent over the 
1920 period, when a record of 334,457,- 
000,000 net tons miles was made and a 
gain of 4.86 per cent over the 1918 period. 

Net operating income in the first nine 
months of 1923, represented an annual 
rate of 5.27 per cent on the railroads’ ten- 
tative valuation. 

For the second time in two months the 
percentage of increase in traffic compared 
to the same month of last year is in favor 
of the Western district, as against the 
Eastern and Southern districts, according 
to the September figures of the American 
Railway Asociation. This is in direct con- 
trast to the conditions the first of the year, 
when the Western district was a poor 
third. Despite the decline in ore loadings, 
the railroad executives say that the West 
should again lead in the reports for Octo- 
ber, and they believe that the same condi- 
tions will prevail in November, since much 
of the grain that naturally would have 
moved earlier in the year was held by the 
farmers for higher prices. 





























Estimated Effect on National Revenue of the Tax Changes 
Proposed by Mellon 
This table shows the estimated gain or loss in revenue over that estimated under the present law, due to the 
changes proposed by Secretary Mellon in the Revenue act of 1921, and allows for the estimated increase in incomes by 
reason of the readjustment of taxes. 
The figures opposite each income tax bracket cover the total estimated receipts within that bracket. 
Loss in tax when all changesare in full effect. On income for calendar year 1924; tax collected 1925. i 
Number Certain Net == 
paying Earned Capital deductions Community reductions == 
income tax brackets. tax in Normal tax. Surtax income at losses limited to property in tax 
each 75 per cent. provision. non-taxable provision. collected. 
bracket. of rates. income. 4 
(Loss. ) (Loss. ) (Loss. ) (Gain.) (Gain.) (Gain.) =: 
$1,000-$2,000 ......7 308,200 ) 3 
$2,000-$4,000 . 4,658,200 j $64,500,000 ee. $31,250,000 $1,000,000 $2,000,000 uw... $92,750,000 : 
$4.000-$6,000 _...........1,158,200 i 
$6,000-$10,000 2... 558,200 16,100,000 17,500,000 20,000,000 500,000 1,000,000 9 uuu... 52,100,000 
$10,000-$20,000 ..... 228,200 2,000,000 4,400,000 14,000,000 500,000 1,500,000 $140,000 18,260,000 
$20,000-$50,000 ..... 80,200 1,300,000 10,000,000 25,000,000 1,000,000 2,500,000 2,520,000 30,380,000 
$50,000-$100,000 .... 16,500 4,500,000 21,100,000 6,875,000 2,000,000 3,000,000 3,830,000 23,645,000 
$100,000-$150,000 ...... 3,620 1,300,000 11,100,000 106,000 4,000,000 6,000,000 1,510,000 996,000 
$150,000-$200,000 _...... 1,430 550,000 6,600,000 — 69,000 3,000,000 ck) ears 719,000 
$200,000-$300,000 840 450,000 7,400,000 56.000 3,000,000 3,500,000 1,406,000 
$300,000-$500,000  .. 380 400,000 8,100,000 50,000 3,500,000 i ere 1,550,000 
$500,000-$1,000,000 _..... 150 300,000 7,200,000 44,000 3,000,000 AG0G000 —................ 544,000 
Over $1,000,000 ..... 30 200,000 8,300,000 50,000 3,500,000 4,500,000 550,000 
: ee i RE rer anaes ereceeteeee A, Riot poms $25,000,000 $35,000,000 $8,000,000 Dineen bees 
: Loss 5 caliseeasees $91,600,000 $101,800,000 $97,500,000 ...W. da be PS. ALS Bee eee $222,900,000 
636 The Financial World 























q@ The Glorified Game 





“Tails | Win—Heads 


Re 


. ‘4 


“What's holding back a complete enjoyment of 
prosperity in this country?” we asked the head of 
the American Exchange National Bank. Here 


is the answer he gave us, and 


business man in the country should read it. 
mant money is wasted power—we should impress 


that upon our legislators. 


By LEWIS L. CLARK 


President, American Exchange National Bank 


Kk 


HE relationship of profits to prog- 
Ts is poorly understood everywhere 
and adequately discussed nowhere. 
No violence would be done to truth if it 
were asserted that the amazing material 
progress of this country during the last 
hundred years or so has been the immedi- 
ate and direct result of the large profits 
that have grown out of industry and trade. 
Science invention and technological ac- 
cretions are, of course, the rocks upon 
which material progress has been built; 
but profits, large profits, have made it 
possible for us to apply the discoveries of 
science and invention to production. With- 
out large profits we should have been 
forced to let the realization of scientific 
dreams wait upon the accumulation of 
capital by the slower method of voluntary 
savings. : 
For certain moral and social reasons, the 
voluntary savings method of accumulating 
pital is more desirable than the profits 
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we believe every 


Dor- 


method, but the profits method accumu- 
lates capital faster than the voluntary sav- 
ings method, and for that reason it has 
been the accelerator of progress—the thing 
that has stepped on the gas and shot us 
along the road of material progress with 
lightning speed. 

What we repeatedly forget in connec- 
tion with profits, in our attempts to dis- 
cover complicated solutions of essentially 
simple problems, is that profits are noth- 
ing more than a method of forcing us to 
lay by something for tomorrow,’ a means 
of accumulating capital for adding new 
machinery, new facilities for increasing 
all kinds of production. If we lived in 
pure communism, there could be no prog- 
ress without adequate and forced savings. 
Under communism, forced saving would 
be the only form of saving possible, for 
where property is not recognized there 
would be no incentive for the individual 
to save. But, in all probability, neither 


VO 
we 


Call Off the Dog 


In the long run, 
anything that holds 
off capital from pro- 
duction enterprises 
places a burden on 
all who work. Mce- 
Cay’s cartoon, from 
the Hearst papers, 


has a mighty moral. 


Pia 
we 


of— 


You Lose!” 





voluntary nor forced savings would be 
possible under communism. The mass de- 
mand is always for increased consumption 
and decreased production, more food, more 
clothes, better shelter, less work. These 
demands are conflicting. They all cannot 
be satisfied, because the volume of one is 
dependent upon the intensity and persist- 
ence of the other. There is no thought 
for tomorrow. The philosophy employed 
is that which commands us to live for 
today and let tomorrow take care of itself. 
A thousand years from today the human 
race may know better, may have become 
habituated to provident ways of living, 
but today very few of us live providently. 
We all want to spend, consume, and take 
things easy. If, therefore, it were pos- 
sible to set up communism tomorrow 
without any disturbance at all to the deli- 
cately adjusted machinery of production 
and distribution, material progress would 
stop. for the demand for increased con- 
sumption and less work would be met by 
a stoppage of work on everything that 
could not be consumed immediately. 


Back to Primitive 

In the old days when man hunted his 
food, he gorged upon his skill, carrying 
his food for tomorrow in his belly. Ex- 
cept in spots, we are still quite primitive, 
and if most of us could have our way we 
would fall back into old habits without 
a thought. Raids upon our public treas- 
uries today show us what we would need 
to expect under communism even though, 
in theory, machinery for the accumulation 
of capital was provided. We have de- 
mands for bonuses, for subsidies, for all 
manner and forms of economic and social 
help, forms that are subversive and de- 
structive of the greater welfare, but which, 
under the stress of public clamor, are gen- 
erally adopted. The profits method of ac- 

(Please turn to page 652) 
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An Authoritative View of the 








HE motor industry is a miracle 


of modern growth. The total 
income of the American people is 
estimated at between sixty and seventy 
billions of dollars. It is estimated that 
these same people spend for new 
motors, cars, gasoline, repairs, garage 
rent, etc., about $7,000,000,000 per year, 
or about 10 per cent of the total income. 
It is no wonder then that for many 
years learned economists have “viewed 


ly, the probable output in 1924 and the 
outlook for profits from that output for 
the leading companies. 

It is quite obvious that the increase 
in 1923 is an abnormal one. It is quite 
doubtful that the 1923 production rec- 
ord will be equaled in 1924. It is much 
more probable that there will be fewer 
cars produced in 1924 than there were 
in 1923. Just how many less will de- 
pend largely on economic conditions in 


with alarm” the approaching “satura- 1924. From all present indications 1924 
tion” point in the motor industry. promises to be a year of good business 
From all present indications 1923 will activity. No great “boom” and no 


witness the production of 4,000,000 
motor cars, an increase of nearly 60 
per cent over the previous record-break- 
ing year of 1922. 

It is a brave prophet indeed who will 
forecast the number of automobiles that 
will eventually be used in this country. 
That depends on the income of the peo- 
ple. The desire for a car is implanted 
in practically every breast. However, 
the primary purpose of this article is 


great depression. If we have just what 
might be termed a good normal year, 
it is probable that the automobile pro- 
duction will be somewhere between 
three and three and one-half million 
cars. 
Effects of Bonus 

If a soldier’s bonus bill is passed and 
if we enter an era of inflation because 
of the great increase in spending power 





this will bring on, it is possible that 
to make a much shorter forecast, name- 


@ How will the produc- 
tion of 4,000,000 cars in 
1923 affect the market 
for the cars and the se- 
curities of the com- 
panies building them? 


@ Read Mr. McClellen’s 


views. 


By Townsend A. McClellen 


. buyers will be reached, particularly in 
the lower priced class. However, w: 
will go on the assumption that 1924 will 
be a year of average good business. It 
further is probable that labor costs will 
remain high. The same applies to ma- 
terial costs. We then have the indus- 
try facing an era of declining volume in 
business. Broadly speaking, the price 
trend of cars is downward. The fore- 
going obviously adversely affects the 
margin of profit. 

Even with an increasing volume of 
business reports from companies like 
Studebaker show a declining margin of 
profit. In the third quarter of 1923 
Studebaker increased its gross by $11,- 
000,000 over the same quarter of 1922 
and its net increased but $300,000. This 
declining margin of profit per car sold 
is likely to become more pronounced 
rather than less. There has been a dis- 
tinct trend in the motor industry to- 
ward volume production. Henry Ford 
has blazed the way. This has enabled 


























many new “strata” of automobile reductions in prices as volume _in- 
Range of Motor and Accessory Stocks since 1921 
Rat- 1921 1922-’23 %o Current % Decrease Current 

ingt+ Motor Stocks Low High Increase Price From High Yield 

ie Ce Sh 38% 79% ; 107 51% 35 11.8 

B. General Motors .................... 93% 17% 88 1434 17 8.5 

OO en ees r une 10% 29% 190 21% 27 4.2 

ge | He cgi een 38 94 94 471% Ap ee: 
2 — se ae *10 29% 190 23% 20 13.0 =: 
ee Se ee ion —  - ieee 96 11 63 i 
i eee 4% 21 320 11% 47 10 =: 
OE eee eae 15 245% 60 9% a oe : 
OE NE ii idecetre enn 433% 1263% 193 102% 19 98 : 
D Willys Overland ....................... 45% 10 150 7% a : 
B American La France ................ 7% 13% 85 11% 15 66 : 
eee 25 94 276 81 13 74 =: 
Io RUIN vo al acdstcinsasnanbetestidltanecenhlovestdue 29% 60% 106 51 16 78 =: 
Motor Accessories z 

C Continental Motors .................. 4% 11% 175 7 | ean 
FR III 5c circninctccnmncssthiseenaininien 75 212% 182 165 22 6.1 | 
er *277% 44 57 36% 18 83 ; 
eS eee 35 117% 234 90 23 a Sh 
B -erte Peery... 13 3734 184 32 13 94 : 
EO ya 19 34 79 14% ee ee : 
CIES nccecsikcteseuibtedeonionnte *15 27% 80 15% eee : 
B  Stewart-Warner ........................ 21 124% 490 88 29 114. =: 
fe ren 25% 94% 276 77% 18 a (CO 
A Timken Roller Bear. ................ *281, 45 60 3834 15 fe | 

* 1922 Lows. + Guenther’s Independent Appraisal. 
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utlook for 


€ What is the position of 
the motor accessories 
companies? 


@ How about the manu- 
facturers of commercial 
motor vehicles? 


@ What does the future 
hold? 


The net per car became 
smaller but the total net increased due 
the larger output. 

What will happen when volume de- 
That is a natural question in 
view of the fact that 1924 follows a rec- 
ord-breaking year, in fact a year in 
which production increased by about 
60 per cent over the greatest previous 
The capacity in this country to 
produce automobiles is greatly in excess 
of the probable normal demand. 

Evidently 1924 promises to be a year 

keen competition. It is one that 
bodes ill for the small weakly financed 
companies, those companies were able 
) make prompt deliveries in 1923 large- 

because more prominent manufac- 
turers could not. What will they do in 
1924 when the volume producer of a 
popular line is ready to make immediate 
delivery? The other day I noticed an 
advertisement of Buick which stated 
that for the first time since their new 
model was announced they were in 
position to make prompt deliveries. 

Based on a registration of more than 
14,000,000 cars at the close of 1923, it 

estimated that the replacement de- 
mand will be about 2,000,000 cars. The 
number of new car owners to be at- 
tracted is estimated between one and 
one and one-half million. Compared with 


ised. 


lines? 


year. 





the Motor Stocks 





1922 this would look like a good year 
for the motor industry from a strictly 
industrial standpoint. Compared with 
1923 and the conditions brought into 
the industry by that record-breaking 
year it does not look so good. 

It is my judgment that there will be 
a good volume of motor business in 
1924, but that the margin of profit will 
in many instances be far less satisfac- 
tory than in 1923. After all it is margin 
of profit that determines net earnings 
and it is net earnings (not gross) that 
finally determine market prices for 
stocks. 

Clouded Earnings Outlook 

Considering the moter industry as a 
whole then we have the net earning 
outlook for 1924 beclouded. As the ac- 
companying chart and tabulation show, 
we have rather high market prices for 
the stocks. With the net earning out- 
look uncertain and the market level 
high, the two most important factors in 
a successful speculation are lacking. TI, 
therefore, am not particularly impressed 
with the relative speculative possibilities 
of the motor stocks compared with 
other groups. 

The motor accessory stocks occupy a 
somewhat different position. Competi- 
tion is not quite so keen. The replace- 
ment demand for accessories is much 


greater relatively than is the replace- 
ment demand for new cars. In other 
words, many accessories are applied to 
a car before it is worn out. With 14,- 
000,000 cars in service this demand 
promises to break all records in 1924. 
Manufacturers of commercial motor 
vehicles are also in a somewhat different 


position. They are in competition with 
the horse. The relatively low price of 
gasoline; the greater volume truck 


manufacturers have attained has resulted 
in lower prices for the commercial cars; 
the advance in grain prices has made 
the horse more expensive. These con- 
ditions make for an increasing use of 
the truck in 1924. Competition in this 
field is not as keen as it is in the 
“pleasure” vehicle field. 

However, in the case of the accessory 
stocks and in the case of the motor 
truck stocks we have a rather high price 
level. The net earning outlook for 1924 
is more clearly and favorably defined, 
it is true. But in my judgment neither 
of these groups come under the classifi- 
cation of bargains. 

To get back to the manufacturers of 
automobiles. The closed car has now 
a tremendous vogue. It is the stimulus 
the sales of this type of car have given 
the industry which promises to make 

(Please turn to page 652) 
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What Are the Best “Sugar” Buys? 


C Here is the “story” which we promised three weeks ago, when we presented 
here a discussion of the outlook for the SUGAR companies. 


@ Mr. BROWNLEE still is of the opinion that the companies producing raw 
sugar are in a much stronger and more favorable position than those en- 


gaged in the refining of sugar. 


@ He presents here a short review of the general situation, and follows with 
ANALYSES of leading /isted and unlisted companies, with recommenda- 


tions for purchase. 


By THORNTON BROWNLEE 


discussion of the sugar situation written by myself 
to the query—“‘Are Sugar Securities a Buy?” My 
answer was in the affirmative, and, in support, offered a list 
of questions and answers obtained in an interview with C. A. 
SPRECKELS, head of the FEDERAL SUGAR REFINING Company. 
Just a week ago, as I had predicted, there were sharp 
advances in Cuban raw prices, as well as in prices for refined 
sugar. The trade position of the commodity was _ strong. 
But sugar securities failed to respond as they should have. 
In my general story, I suggested the possibility of some 
extra disbursements by one or two companies next year, and 
of the resumption of dividends by one or two companies. 


— weeks ago THE FINANCIAL Wor -p presented a 


An outstanding fact is, most of the leading producers of 
raw sugar this year earned very substantially in excess of 
dividend requirements. And the prospects are good that the 
coming year will be equally profitable, if not somewhat better. 

Prices of most sugar securities are low; in many instances 
too low, in view of their statistical position. I have taken the 
position that the securities of the companies producing raw 
sugar are in a strong technical position, that their outlook is 
good, and that they can be purchased at around prevailing 
prices with confidence in much higher quotations for the fairly 
long pull. I also have taken the position that the refining end 
of the business is not so favorable and that the securities, 


therefore, are not as attractive. I make certain reservations, 
however, which will be touched upon when I have come to the 
analysis of the specific companies. 

One of the chief reasons for concluding that the producing 
companies are in a strong position is the fact that there will 
be only a small carry-over at the close of 1923. Normally, the 
carry-over of all kinds of raw sugar should be from 500,000 
to 700,000 tons. This year the amount will be considerably 
below the minimum total mentioned. It is stated, for example, 
that Cuba has only about 100,000 tons, if that much. Produc- 
tion was lowered this year by reason of drought, and the crop 
fell short of last year’s probably by about 500,000 tons. 

A factor making for a less favorable position for the refiners 
is the surplus capacity which grew out of the war and the 
removal of Europe from the field. But, agriculturally, Europe 
is coming back and is not quite so dependent upon us for 
sugar. The problem of the refiners is to find markets for 
production that will employ a larger proportion of their 
greatly increased capacity. A natural concomitant of suck 
a problem is a diminishing margin of profit (which does not 
add to earning power of securities outstanding. 

I propose in this study to present brief analyses of several 
of the leading listed and unlisted sugar companies with a view 
to aiding the reader in the selection of securities. These 
analyses, it may be stated, are not presented in the order of 
preference or importance. 











Cuba Cane Sugar 





Guenther’s Appraisal Rating 
Preferred “C” 

UBA CANE SUGAR could consider 

resumption of dividends for its pre- 
ferred shares in the forepart of the com- 
ing year. The company earned enough 
this year to pay off a $7,500,000 bank loan. 
That loan was obtained when the sugar 
industry was deep in difficulties. Orig- 
inally, the total was $10,000,000, but the 
company paid off $2,500,000 in October of 
last year. And the splendid earnings of 
the fiscal period ended September 30, last, 
did the rest. 

Cuspa CANE enters upon its new year 
with all of its floating debt wiped out, and 
without having to provide for about $450,- 
000 in interest charges against the current 


The profits of the fiscal period just 
closed figure out at about $13 a share for 
the preferred stock. The company has 
sold all of its sugar, and has none to carry 
over. It cleaned up its inventories at sat- 
isfactory prices during the strong sugar 
market of the early fall. 

Cupa Cane’s preferred shares are en- 








Sugar Stocks 
Analyzed 


CUBA CANE 
CUBAN AMERICAN 
PUNTA ALEGRE 
GUANTANAMO 
MANATI 
CENTRAL AGUIRRE 
SOUTH PORTO RICO 
wiih AMERICAN ‘BEET 
BEATTIE 
AMER. SUGAR REFINING 
FEDERAL & NATIONAL 
FAJARDO 


titled to dividends at 7 per cent, and the 
shares are redeemable at $120 per share 
and accrued dividends, and also are con- 
vertible into common share for share. 

It may be mentioned, in passing, that the 
two convertible bond issues of the com- 
pany—one 7 per cent and the other 8 per 
cent—now are on the same footing, and 
investors may expect the market quota- 
tions to reflect the difference in rate. 

The company appears to have restored 
its earning power and, for 1924, at least, 
the outlook is such as to justify expecta- 
tion of higher prices for the senior shares, 
which, in the light of past performance, 
and prospects, should be an interesting and 
attractive speculation. 

Ss 
Cuban-American Sugar 


Guenther’s Appraisal Rating 
Preferred “A” 
LL things considered, CuBpAN-AMER- 
ICAN SuGar, preferred, is entitled to 
receive favorable consideration at the 
hands of investors. When the company 
declared a dividend of 75 cents a share 
for its common, payable January 2, the 











directors indicated their confidence that 
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payments could be continued at the rate of 
$3 a year. In the fiscal year recently 
ended, the company earned more than 
double that annual rate, and the prospects 
are favorable for an equally satisfactory 
year in 1924. 

' The preferred shares in the past decade 
have earned an annual average of more 
than 52 per cent. Last year, they earned 
their dividend more than 3%4 times, which 
was the “come back” scored from the 
deficit in 1921, when deflation was under 
way. 

The company is about the second larg- 
est producer of raw in Cuba, and has very 
good control over its costs of operation. 
The restoration of the junior shares to 
the dividend list makes them attractive at 
prevailing prices as a speculative invest- 
ment. The senior shares, of course, en- 
joy priority as a straight investment prop- 
osition. They have an estimated net asset 
value as of a year ago of about $437 per 


share. 
* * * 


Punta Alegre Sugar 
Guenther’s Appraisal Rating 
Common “B” 


ORE than twice the annual dividend 
i of $5 a share was earned by PuntTA 
ALEGRE in the fiscal period just ended. In 
other words, the shares showed a net earn- 
ing power of $10.53. The current selling 
price of the stock does not reflect fully 
the restored earning power or the pros- 
pects. 

Punta ALEGRE is a very well managed 
concern, and has its problems of operation 
well in hand. The company closed its 
1923 year with an abundant supply of cash. 
It is estimated that it will begin its 1924 
year with an amount in cash of close to 
$15 a share for the capital stock. 

The unsold portion of this year’s crop, 
which was carried over to fall, was dis- 
posed of to advantage during the strength- 
ening of prices which occurred in that 
period. 

Punta ALEGRE has only a small amount 
of bonds outstanding, and only the one 
class of stock. The latter should be able 
to command a substantially higher price 
level later on. 

* * * 


Manati Sugar Company 


Guenther’s Appraisal Rating 
Common “D” 

ITH one of the best equipped and 

largest plants on the Island of Cuba, 
the Manatr Sucar CoMPANY possesses 
interesting possibilities. It has the dis- 
tinction of being one of the cheapest pro- 
ducers also, and that is an important fea- 
ture, as, in sugar production, just as in 
other lines, the margin of profit is the 
item that must be given first attention. 

It is true that the company suffered 
losses in 1921 and 1922, so that the an- 
nual average for the five years ended with 
December 31, 1922, was short of what it 
should have been to give the debt of the 
company a proper margin of safety. But, 
this year, it is believed that profits were 


(Please turn to page 655) 
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q Picking Out the Highlights in— 


The General Outlook 





@ Thomas Gibson 


HE various statistical indices cover- 
l ing progress during the month of 
October are now coming to hand. 
Viewed in a composite light, these data are 
quite reassuring, especially as regards new 
construction and general consumption of 
goods. Bradstreet’s preliminary estimate of 
October building contracts for 134 cities is 
$187,822,240 as compared with $142,669.633 
for October, 1922. The freight car load- 
ings of merchandise, which represent the 
best index of general distribution and con- 
sumption of goods continued at a high rate 
during October, and this was also true of 
shipments of ore and lumber, which fur- 
nish an auxiliary index of new construc- 
tion. The daily average pig iron produc- 
tion for October was about 2% per cent 
below the September average, but this re- 
flects a slowing up in the rate of reduc- 
tion, as the declines in the two months 
preceding were at the rate of over 6 per 
cent monthly. 


Rebound Expected 


It is beginning to be more generally 
realized now that the falling off in cer- 
tain lines of production which has been 
looked upon as heralding approaching de- 
pression was no more than a reflex from 
the little burst of over-production early 
in the year. This fact has at all times 
been apparent to close observers, but has 
not been widely accepted. The proposi- 
tion is quite simple once it is understood, 
and a clear understanding on the subject 
is vital. One may visualize it easily by 
drawing two lines representing (1) con- 
sumption and (2) production. In the 
present case the line of consumption 
would be a straight one with an upward 
slant representing the natural or secular 
increase from month to month. This 


@ The reports of business ac- 
tivity are reassuring of the 
healthy condition of in- 
dustry. 


@ The falling off in certain 
lines of production is now 
generally conceded to be a 
reflex of a small burst of 
over-production early in 
the year. 


@ Mr. GIBSON sums up the 
various statistical indices 
and gives his reasons for as- 
suming his position on the 
outlook. 


line is based upon such indexes as ship- 
ments of merchandise, bank clearings, and 
sales of chain and department stores, ad- 
justed, of course, to normal seasonal de- 
viations. 

The line of production, based upon pig 
iron production, orders on hand, and other 
indexes of like character would show a 
sharp bulge above the line of consumption 
in the early months of the year, followed 
by a corresponding depression below the 
line of consumption in recent months. 
Therefore all that has occurred is that 
stocks of goods were piled up in the 
early months and worked off in the later 
months. If we assume for the sake of 
the illustration that consumption has been 
normal from the beginning to the end of 
the period reviewed the squares of the 
areas of activity and depression in the 
line of production would be equal. In 
this case no harm would be done to the 
business structure generally. 


Normal Consumption 


The line of consumption continues nor- 
mal at present, but there is evidence of a 
rising trend in the line of production. It 
is not improbable that the next important 
swing will be an increase in production 
and distribution beginning with forward 
buying by merchants and jobbers and fol- 
lowed by increased buying of raw or 
partly finished materials by manufacturers. 
There is nothing to indicate any decline 
in general consumption, as real wages are 
the highest on record and the purchasing 
power of farmers, with the exception of 
producers of wheat, is large. A great deal 
will depend, however, on the state of the 
credit markets. It would be quite pos- 


(Please turn to page 659) 
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@ Operating in a highly competitive territory, with a long record of deficits 
behind it, SEABOARD AIR LINE is at a disadvantage. 


€ Capitalization exceeds property value, leaving only a narrow margin of 
safety for the BONDHOLDERS. 


@ The Stocks do not possess proved or prospective earning power that is 


very inviting. 


What Are Chances for 


“Top-Heavy” Seaboard Air Line? 


OR a number of years, most stu- 
Hk dents of railroads and railroad se- 

curities have been inclined to look 
with skepticism upon SEABOARD AIR LINE. 
From 1914 to 1917, inclusive, the road just 
managed to earn the interest charges on 
its funded debt, leaving but a meagre 
balance for the stocks. From 1918 to 1922, 
inclusive, it was a case of one deficit af- 
ter another. Last year was the nearest 
approach, in the last mentioned period, to 
the earning of full interest charges. 

Therefore, were one to view SEABOARD 
Air Line wholly in retrospect, the situa- 
tion might appear to be hopeless. 

But conditions have changed for all the 
carriers. Even some of the lame ducks 
are swimming with their heads above wa- 
ter, and SEABOARD is not the least of 
If the road can keep up the pace 
set in the first eight months of this year, 
it will be able to enter a substantial bal- 
ance on the right side of its ledger. 


The that SEABOARD, for 
1923, will be able to earn its fixed charges 
with a fairly substantial balance remaining 
for the stocks. While that possibility does 
not lift the preferred and common shares 
from the highly speculative class, it does 
throw into relief the bonds of the com- 
pany, which are selling on a high yield 
basis, almost on a receivership basis. 


these. 


indication is 


Poor Dividend Prospect 


The senior shares have not paid a divi- 
dend since 1914. The common never has 
And I do not believe that, 
by any stretch of the imagination, or in- 
jection of optimism, can either stock be 
looked upon as a dividend possibility. 

The big trouble with Seapoarp AIR 
Line, as with several others which could 
be named, is its capitalization. The na- 
tion’s lawmakers have decreed that a rail- 
road shall be entitled to charge rates for 
service which shall afford a fair return 
upon the value of property investment. The 
carrier whose property value falls below 
its outstanding capitalization of all kinds 
is—in the everyday language—out of luck. 

The way SEABOARD’s position figures out, 
there is only about $32 a share of property 
value back of the preferred stock, and the 
common, so far as equities are concerned, 
represents so much printing, engraving and 
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paid anything. 


By PHIL MORLEY 


paper. The bond issues absorb all but 
about 5 per cent of equity in the property 
of the company. 

I would, therefore, suggest that, in no 
circumstances do the stocks of this road 
present anything that could be considered 


attractive, either to the investor looking for. 


a quick turn, or to the long-pull operator, 
even though the latter possess the patience 
of Job and the care-free outlook of 
Pollyanna. 

As for the bonds of the company, well, 
that is a different story which will be told 
later on. 


Progressive Territory 


The territory served by the SEABOARD 
has been making progress and the economic 
position of its inhabitants has become great- 
ly improved. Development is proceeding 
rapidly, and traffic is gaining in volume. 
3ut there are three roads serving a terri- 
tory which could be adequately served by 
two. It is doubtful, even, if the develop- 
ment of the Seaboard territory ever will 
reach the point where that road will be 
able to show a substantial return for its 
junior stock. That is, so long as the pres- 
ent unsatisfactory capital structure exists, 
and there does not seem to be any im- 
mediate hope of correcting that evil. 
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The SEABOARD is a consolidation of a 
number of small short lines into a sing 
operating unit. The process of completing 
the present consolidation began in 1900), 
when- the present company was brought 
into being as the legal successor to the 
Richmond, Petersburg & Carolina. 

In 1915, after the absorption of the sev- 
eral small units had been completed, the 
company underwent a revision of capital 
without a receivership. The financial struc- 
ture was simplified, and the consolidation 
into the present system perfected. 

A glance at the commodity statistics 
discloses the fact that the traffic of the 
road is well diversified. But the territory 
is competitive. That means a low traffic 
density, which is a serious fault. 


Traffic Volume Increases 
SEABOARD’S traffic volume, which is the 
gauge of gross earning power, has dis- 
closed an upward trend since 1915, even 
though it has been an irregular one. The 
gain has been fairly large, but, when com- 
parisons are made, it pales besides the rec- 
ord of Atlantic Coast Line, which is the 
SEABOARD’s strongest competitor, and that 
of Southern Railway, which in recent 
years has been forging ahead and now 
(Please turn to page 660) 
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q A “Mystery” Mining Company— 


_ The Cerro De Pasco Copper 


@ The author of this article, which is above the average in point of interest, 
regards the stock of this COMPANY as one of the best “purchases” among 


the COPPERS. 


@ How HaceIn’s faith and dollars made this great MINING COMPANY a 
“possibility”; one of the “wonder mines” of the world. 


@ The COMPANY should be able to increase dividends when copper metal 


prices advance. 


feet in the fastnesses of the Peru- 
vian Andes lies one of the wonder 
mines of the world. Here silver was dis- 
covered in 1630 and by slow and tortuous 
rocesses mined and shipped. Probably 
iore than 500,000,000 million ounces of 
silver have been produced from the CErro 
De Pasco property. About as inaccessible 
s the property is information regarding 
operations. Its history, however, is 
1 to be written, for it has more than 
200,000,000 ounces of silver ore blocked 
out—and that is not all. 


Pics in at an altitude of 14,300 


Some ten years ago one James B. 
HaAGGIN became interested in this hoary 
roperty. He had been head of the great- 
est American gold mine—the Homestake— 
for many years. It required quite a few 
million dollars to place the CErro in con- 
dition and to develop the metallurgy of 
the ores. It was largely Hacern’s faith 
ind dollars that made this devlopmnt pos- 
ible. Of course, he had some associates, 
one of whom is CHARLES STEELE, a part- 
ner of J. P. Morcan & Co. But largely 
rom Haggin came the faith and the dol- 
lars that made Cerro De Pasco the re- 
markable property that it is today. 

Heavy Production 

In November, 1922, E. N. SKINNER, in 
his “Copper Share Statistics,” gave the 
estimated annual production of Cerro De 
Pasco at 80,000,000 pounds. In Septem- 
er, 1923, according to reliable sources this 
ine produced 11,000,000 pounds, or at 

annual rate of 133,000,000 pounds. 
very present indication points to an an- 
ual production rate of 150,000,000 pounds 
be reached in the near future. But that 
not all; in September, 1923, the mine 
is credited with a production of 1,500,000 

nees of silver and more than 5,000 
inces of gold. It is predicted that the 
silver production will be at the rate of 
“1,000,000 ounces yearly and the gold pro- 

iction more than 60,000 ounces. 


The foregoing has been made possible 

the installation of a new smelter at a 

st of about $9,000,000, especially de- 

signed to bring to the lowest possible point 
he cost of extracting the metal from the 
re. In addition to its copper-silver-gold 
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‘ductivity ahead of it. 


By FREDERICK HANSSEN 


mines the company has coal mines and 
limestone quarries, a hydro-electric power 
plant and a 125-mile railroad. 


In developing the property the present 
management disregarded the old work- 
ings and opened a new mine. New tun- 
nels were driven and new shafts were 
sunk. No estimate as to the amount of 
copper ore in sight has ever been made 
public. That there are many years’ copper 
ore reserves can be taken for granted. In 
addition thereto, there is some 100,000,000 
tons of oxidized silver ore running from 
8 to 18 ounces to the ton; of this some 
18,000,000 tons are blocked out and esti- 
mated to contain more than 200,000,000 
ounces of silver. Despite its antiquity, 
there appears to be little question but that 
Cerro still has many years of great pro- 
The production 
from now on will be achieved with facili- 
ties that far exceed in efficiency anything 
that the property has known heretofore. 


It now becomes necessary to be some- 
what “statistical.” Just what can CERRo 
De Pasco make, based on an output of 
11,000,000 pounds of copper, 1,500,000 
ounces of silver and 5,000 ounces of gold 
per month. There are several factors that 
must be taken into consideration—the price 
of copper for one and the kind of ore 
selected for another. By crediting the 
gold and silver values to the cost of cop- 
per production it figures that the com- 
pany can produce copper metal for about 
7c. per pound. The company’s deprecia- 
tion and. depletion charges are very heavy. 
In fact, they are so heavy that if main- 
tained for the next eight years the entire 
fixed property value will have about been 
written off. It is, of course, apparent that 
on 7c. costs and 13c. copper a net of 6c. 
per pound would be realized. 


Satisfactory Earnings 


An annual production of 130,000,000 
pounds of copper would therefore yield a 
net before depreciation and depletion of 
$7,800,000. Bond interest is about $300,000, 
as the $8,000,000 of 8 per cent bonds issued 
in 1921 have, by conversion and sinking 
fund, been reduced to less than $4,000,000 
and will probably soon be wiped out. This 
would leave a net of about $7,500,000 ap- 


plicable to the 1,010,000 shares now esti- 
mated to be outstanding, or somewhat 
more than $7 per share. This is before 
depreciation and depletion. These com- 
bined charges were slightly more than 
$4,000,000 in 1922 on fixed assets valued 
at $31,000,000 at the close of the year. If 
the same charges are made in succeeding 
years the present plant will be wiped out 
in eight years. 

There is little question but that these 
charges are heavy. However, assuming 
that they will be continued (they are 
largely a bookkeeping entry anyway and 
payments to shareholders can be made 
from these accounts as a return of capi- 
tal) it would leave a net of about $3,- 
500,000 applicable to the stock. This is 
slightly less than the present $4 dividend 
rate requires, but it is figured on l3c. 
copper. On 13%c. copper (the present 
price), $650,000 is added to the annual net 
or more than enough to fully cover the 
dividend requirements. For each cent per 
pound advance in copper prices there- 
after Cerro, on the foregoing basis, would 
increase the net applicable to the stock 
more than $1 per share. 


Higher Copper Prices 

Copper sold above 17c. last year; it is 
likely to go even higher on the next move- 
ment. Jn the meantime the dividend rate 
on Cerro considering its low costs and 
high depletion and depreciation charges 
seems well assured on current quotations 
which are not profitable for many pro- 
ducers. Of course, the great single in- 
fluence in the future market price of Cerro 
is the future market price of copper metal. 
I discussed this fully in last week’s issue 
of THE FrnancraL Wort. It is my judg- 
ment that the price trend is definitely 
upward. 

In view of the $9,000,000 expenditure 
for a new smelter, it may be well to take 
a look at the company’s annual report 
and see what kind of a financial condi- 
tion is revealed. That is all that is re- 
vealed. President Haccrn confines his 
remarks to stating that he is transmitting 
to stockholders a balance sheet and an in- 
come account—that is all. The company 


(Please turn to page 657) 
643 













































































average man. 


protected. 
putting 


N my program of investment su 
| considered straight, 

Hudson & Manhattan, but although 
consider that it falls sufficiently outside 


safe propositions. 


A “Safe Investment” Program 


Arranged by DANIEL A. ALTON 
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iggestions for this week I have confined the major portion to what may be 

I have included a bond such as the Income Adjustment of the 
I am compelled to concede that it is speculative in character, I do not 
the bounds of a high-class investment to make it unattractive for the 


I believe that funds, proportioned properly according to the suggestions herewith, can be considered well 


It will be observed that I have diversified the selections, so that the investor may avoid the error of 
all eggs into the one basket. 


Comment 





Although this company, because of adverse conditions 
in the metal industry, was compelled to discontinue, 
temporarily, dividend payments on its common, it never- 
theless was able to earn its preferred dividend 1.69 times 
last year, and also strengthened its cash position. The 
senior shares possess an earning power which makes 
them attractive as a permanent investment. 





The best authorities seem agreed that it will require 
upwards of five years to catch up with the shortage 
lof buildings of all kinds. This company is one of the 
strongest and most prosperous in its field. Its senior 
shares are an attractive investment. 





Here is an opportunity to obtain valuable equities in 
one of the country’s premier trunk lines which is rea- 
sonably certain to continue earning and paying its pres- 
ent dividend. Union Pacific safely can be included in 
one’s investment program. 





A recent analysis in this publication showed beyond 
question why Tel. & Tel. can be expected to continue, 


barring unforeseen development, the payment of its 
present dividend. The company grows stronger and 
stronger. This is a stock for the strong box. 





Once the red metal reaches stability at a higher level— 
ond it is going to—stocks like Inspiration will command 
higher quotations and might pay extras. This is one 
of the attractive of the dividend-paying coppers. 





This is a safe, short-term obligation of one of the 
best of the Middle West carriers. It is safe as to both 
principal and interest, and is an attractive purchase. 











& . ¥ 
The Investment —— = + $ a= 
ete 8 ot a 
=e = nL 
| | 
| | 
American Smelting | | 
—Preferred .............. 7% A 96 7.3% 
| | 
on Pe bis | ie 
| | 
| | 
U. S. Realty | | 
—Preferred .............. 7% A | 100 7% 
| | 
| | - 
| | 
Unien Pacific | | 
—Common ................ 10% | A | 131 | 7.63% 
| | 
| 
| | 
ol ae 
| 
Amer. Tel. & Tel. | | | 
Capital Stock .......... % | A | 123 | 7.31% 
| | | 
i | | 
| | ] i 
Inspiration 
—Common ............... $2 | B 27 | 740% 
| 
| | | 
| | tS Saab Gee 
Coo tne. | | | 
Refunding 1934 ........| 4% A 75 | 748% 
| | 
P -_§ | 
| | : g ie in: 
Republic of Finland | 
External Dollar 6% A | Mkt. | 689% 
GS | | | 
; Se Les eee Re 
| 
M., K. & T. | 
ee Oo! hye 5% A 78 | 6.75% 
Series of 1962 ........ | 
a a es bhi. 
| 
| 
Howard Smith Paper, 
| a 7% | B | 1021 6.75% 
| 
| 
— —ux — — -_ -_ — — _ 
| | 
Hudson & Manhattan, 5% | B 59 | 8.82% 
| 


= 














* The ratings for stocks are from Guenther’s Appraisal. Those for 


This is one of the reasonably safe dollar loans among 
foreign bonds. Revenues of Finland in first 9 months 
of 1923 exceeded all expenditures. This loan matures 
in 1945. The credit of Finland is high. 


| 

A prior lien such as this, selling to yield about 6.75% 
to maturity, is an attractive proposition. Interest re- 
quirements are being earned with a substantial margin. 
The bond is a safe investment to hold. 








This company is one of the strongest and most pros- =: 


iperous of Canadian paper mills. The bonds mentioned 
are payable as to interest in New York as well as 
Toronto and Montreal. They are regarded as reason- 
ably safe. 





These bonds are speculative because interest payment 
is contingent upon earnings. 
are reasonably safe. 
of requirements. 





bonds are the writer’s. 

















But it is believed that they =: 
Earnings now are running ahead = 








644 


The Financial World 























«| Should Directors Restore— 


Dividends on Cloak & Suit ? 


( Sales this year should establish a new record for all time, 
according to indications so far; and net should be equal, 
after preferred dividends, to $16 for the common. 


( NATIONAL CLOAK & SUIT has paid off $4,500,000 in 8 per 
cent notes, leaving no prior claim ahead of the stocks. 


( COMPANY'S financial position is strong, and everything points 
to possibility of dividend resumption early in the coming 


year. 


By Wilton Mansfield 


NE hears considerable about how 
() disappointing has been the revival 

of business this fall in several lines. 
Personally, 1 am inclined to believe that 
the disappointment is not very genuine. 
What I mean is this—a great many peo- 
ple expected too much and found what 
actually has come to be much less. 

The fact is, a great many manufacturing 
concerns will report at the end of this 
year earnings much larger than for any 
year since the war, and not a few will re- 
port earnings larger than for any year in 
their history. 

NATIONAL CLoak & Suit, if we believe 
in signs and indications, will be among the 
companies which will report the largest 
total volume of business in history. The 
most recent estimate places the probable 
total at more than $50,000,000. 

My guess is that the directors will re- 
sume dividends for the common stock early 
in 1924. The junior shares paid $5 in 

1917, in 1918, 1919 and 1920. In 1921, the 
shares joined the ranks of the non-pro- 
ducers. But they should be back to the 
tune of $5 for 1924, 


Dividends Taken Care of 


The statistical data which I have before 
me shows that the company earned a net 
in the first three months of this year which 
was sufficient to take care of the full 7 
per cent dividend for 1923 on the outstand- 
ing preferred stock. 

NaTIONAL CLoaK & Suit, like most of 
the transportation companies, earns the 
cream of its profits in the last portion of 
the year. For example, in the first half of 
last year, the total of sales was $19,540,385. 
The total for the full year was $45,357,566. 
For the first half of 1920, the total of sales 
was $21,129,933. For the year, the total 
was $47,704,428. 

Last year, the company was able to save 
for its stock, out of sales of more than 
4514 millions of dollars, a total of $1,790,- 
617. After payment of the 7 per cent divi- 
dend on the preferred stock, there was left 
to be entered into the surplus account, a 
total of $1,498,017. 

3ut last year the charges ahead of the 
common stock amounted to $662,200. This 
year, due to the retirement of $4,500,000 
of 8 per cent gold notes, and reduction of 
preferred stock outstanding, the charges 
ahead of the junior shares will amount to 
only approximately $542,000. 
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My estimate of this year’s probable gross 
of $50,000,000 probably more than that, 
leaves a possible net for the 120,000 shares 
of common stock, after preferred divi- 
dends, of about $1,920,000. It is to be 
recalled that last year’s net after preferred 
dividends, which required nearly $300,000, 
was equal to close to $13 a share for the 
junior stock, or a total of $1,790,617. 


If the foregoing estimate proves to be 
substantially accurate as a forecast, then 
the common for this year possesses an 
earning power of say $16 a share, to be 
conservative. 


Dividend Policy 


If the directors place the common on a 
dividend basis equal to that previously 
maintained, there would be required for 
dividends only $600,000. The most exact- 
ing conservative would admit that such a 
payment, which would leave an estimated 
balance for surplus of more than a million 
and a quarter dollars, could not be criti- 
cised. And stockholders would be entitled 
to it. 

Business has been brisk throughout the 
year, viewed in the light of the usual 
seasonal fluctuations. This fall business 
has been heavier than usual, and officers of 
the company signify that they anticipate 
a record Christmas rush. There is plenty 
of money in the country, and it looks as if 
we shall have a merry Christmas season, 
so far as the general ability to enjoy it to 
the full is concerned. The sales of Na- 
TIONAL CLOAK & Suit last year were fully 
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25 per cent larger than those for the pre- 
ceding year. And the prospect is that the 
total this year will be between 20 and 25 
per cent larger than that for last year. 
This is a healthy expansion, and speaks 
well both for the recovery this company 
has been able to work out and for the 
prospective earning power. 


Suppose that we now give a little atten- 
tion to the company’s financial position. 
The item of working capital is an im- 
portant one. The balance sheet as of 
December 31, 1922, showed liquid assets of 
nearly $4,100,000, and a total of current 
assets of $11,165,170. 

There were current liabilities of $3,473,- 
675. 


There, therefore, was an excess of current 
assets over current liabilities at the close 
of 1922 of $7,691,494. At the close of 1921, 
the total was $5,550,987. That was signal 
improvement in financial position. 


As of June 30, last, the current assets 
were in the ratio of 3 to 1 of liabilities. 


With such marked gain in financial posi- 
tion, and such a splendid and sound gain in 
total and net sales, the management has 
everything to provide a favorable back- 
ground for consideration of the re-estab- 
lishment of the common stock dividend. 


I have endeavored to be conservative in 
estimating the probabilities for this year. 
We know that the total for sales in the 
first half of this year was $23,306,096. In 
1920 and 1922 the second half of the year 
showed total sales of from 5 to 7 million 
dollars greater than in the first half. 

Suppose that the last half of the current 
year exceeds the sales of the first half by 
$7,000,000. The ultimate total would be 
above $53,000,000. That would give the 
common stock a net after preferred divi- 
dends equal to areund $18 a share. 


Outlook Inspires Confidence 

So we have now the conservative and the 
maximum estimates. Should we strike a 
happy medium, the result would be en- 
tirely satisfactory and would inspire con- 
fidence in the outlook for dividends for 
the junior stock. 

The common at this writing is selling 
at around 62, which is around the high for 
the year. Last year, when the dividend re- 
establishment was more remote, and when 
there was a funded debt in the shape of 
$4,500,000 of 8 per cent notes, the junior 
stock sold as high as 667%. 


In 1920, when the dividend payment was 
$5 a share, the stock sold as high as 80. 
Somewhere between the present price level 
and the high for 1920 would not seem to 
be unreasonable as the possible level of 
attainment should the stock be looked upon 
generally as a sure-enough dividend payer 
in the not distant future. 

GUENTHER’S INDEPENDENT APPRAISAL OF 
Listen Stocks, which values securities on 
the basis of fundamental facts, has antici- 
pated dividend resumption for NATIONAL 
CroaK & Suir common in the near future, 
and rates the stock “B.” The same Ap- 
PRAISAL gives an “A” rating to the senior 
shares, which are unquestionably in the 
investment classification. 
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Miscellaneous Industrials 





American Locomotive— 
Rating “A” 


There is little question but what the 
1923 earnings of American Locomotive will 
break the previous 1918-1919 record year, 
and it is estimated that net in this year 
will equal about $22 a share. The 1924 
net earning outlook, however, is not so 
satisfactory. Railroads have reached a 
high stage of efficiency and orders for new 
locomotives have shown a steady down- 
ward trend in the recent months of 1923. 
Famous Players— 

Rating “B” 


By declaring the usual quarterly divi- 
dend of $2 per share on the common stock, 
the Board of Directors of Famous Players 
backed up the assurance given a week ago 
that there was no intention of changing 
the present dividend rate. Just how the 
earnings will work out when the company 
again starts producing films is, of course, 
a more speculative question. 


Fleischmann— 
Rating “A” 


The Fleischmann Company declared four 
quarterly dividends of 75 cents each for 
1924, which puts the stock on a $3 annual 
basis. Apparently the directors have con- 
fidence in the future yeast consuming ca- 
pacity of the country. 


Standard Oil of New Jersey— 
Rating “A” 


This company has made a very careful 
study of the outlook for the oil industry 
and estimates that oil will go into short- 
age until June 1, 1924, when stocks will 
total more than 525,000,000 barrels. Es- 
timates on October 1 show $1,000,000,000 
was tied up in crude and refined oil with 
an annual charge for interest and loss of 
$150,000,000. The report states the indus- 
try should be in a healthy condition by 
next June, except for the enormous accu- 
mulation of stocks. However, Standard 
of New Jersey will probably do much 
better than most oil companies because it 
has been refining the cheap California 
crude and its vokime has doubtless shown 
a big increase; it also controls Humble, 
which is the biggest operator in the new 
Powell field of Texas. 
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Texas Gulf Sulphur— 
Rating “A” 


With general business continuing at 
good volume, Texas Gulf Sulphur is re- 
porting very satisfactory net earnings. 
The company is in a very strong cash 
position and has taken advantage of the 
recent low market price in crude oil prices 
to lay in a two years’ supply. Crude oil 
is the company’s largest single operating 
cost. Declaration of an “extra” was not 
surprising as we for some time have 
pointed out the probability of such action. 


Vivaudou— 
Rating “B” 


It now appears that Vivaudou will lose 
the sales agency for the Mineralava ac- 
count. However, it is claimed by the man- 
agement that this will not seriously affect 
earnings. A business catering to the cos- 
metic tastes of this country is subject to 
wide variations as the whims of the ladies 
change. 





Coppers 





Anaconda— 
Rating “B” 


In common with other of the better 
copper stocks, Anaconda scored a sharp 
recovery during the week. This is largely 
due to change in trend of copper metal 
prices. For some mysterious reason cop- 
per has suddenly firmed up in price, after 
being on the down grade for an equally 
mysterious reason. There is little ques- 
tion but that copper metal is selling out 
of line with commondities generally and 
over a period of time will see a consid- 
erably higher level, and that this will have 
a favorable effect upon the market price 
of the sound copper securities. 


Ray Copper— 
Rating “B” 


Apparently Ray has not succeeded in 
getting its costs down very substantially. 
The company reported a net of $444,000 
in the third quarter of 1923 which was 
equal to 28 cents a share on its stock. 
Costs before depreciation and depletion 
were slightly over 12 cents a pound, which 
leaves a rather thin margin of profit for 
Ray with existing copper metal prices. 











Utah Copper— 
Rating “A” 


Despite the downward trend in copper 
prices during the third quarter of 1923, 
Utah was able to report a net of over 
$4,000,000 for that quarter, which was 
equal to $2.48 a share. Production cost 
before depreciation and depletion was 84 
cents a pound. 





Motors 





Continental Motors— 
Rating “C” 

Continental Motors has been doing a 
large volume of business in the fiscal year 
ended October 31st, and sales volume was 
more than twice as large as the biggest 
year in its history, yet net is estimated to 
be slightly less than $2,000,000 compared 
to about $1,500,000 in 1922, reevaling an 
unsatisfactory profit margin. 


General Motors— 
Rating “B” 


This company has now reached a pro- 
duction rate of more than 1,000,000 cars 
per annum. In 1922 it was estimated that 
the productive capacity of this company 
was 750,000 cars yearly. It is now ap- 
proaching one and a quarter million units. 
The Chevrolet production in October was 
at an annual rate of 675,000 cars. 


Hupp Motor— 
Rating “B” 


On a gross of about $34,000,000 in 1922 
Hupp Motor earned a net of $3,764,000. 
On a gross of about $40,000,000 in 1923 
it is estimated that Hupp’s net for divi- 
dends will be about $2,000,000. This is 
another indication of declining profits in 
the motor industry, brought on by the era 
of keen competition which is now de- 
veloping. 


Maxwell Motors— 
Rating “C” 


A spectacular advance in Maxwell 
Motors occurred during the week, which 
led to a number of rumors, one of which 
involved a merger with Studebaker, which 
was promptly denied by President Erskine. 
Reports have been current that Maxwell 
would do some financing, and the advance 
in the Class A stock may be a prelimi- 
nary move. 
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Steels 





Bethlehem Steel— 
Rating “B” 


A revival in the demand for steel prod- 
ucts has been noted by Bethlehem and in- 
coming steel business in October is about 
10 per cent better than in September. 
Operations are at around 70 per cent of 
capacity, the same as for a number of 


weeks. 


U. S. Steel— 
Rating “A” 


Despite a sharp falling off in fall busi- 
tiess reported by U. S. Steel, the stock 
held very firm. It is evident that con- 
iderable reliance is placed in Judge Gary’s 
statement that- incoming business was 
again on the upgrade, and it is now ex- 
pected that the November tonnage report 
will make a favorable showing. 





Railroads 





Atchison— 
Rating “A” 


How much longer Atchison stockholders 
will have to wait before the directors 
give them a share of the large earnings 
of the road is, of course, a speculative 
question. President Storey predicted dur- 
ing the current week that 1924 will be 
a year of prosperity for the road and that 
earnings should be as good in 1924 as in 
1923 and 1922. Atchison stockholders 
have patiently seen their road earn more 
than double dividend requirements for a 
number of years, and now have an official 
forecast that this will be continued in 
1924. However much longer they will 
have to wait before the Board of Directors 
rewards them more liberally is hard to 
tell, but favorable action can be expected 
at any meeting of the Board of Directors 
from now on. 


Central R. R. of N. J.— 
Rating “A” 


The closely held stock of Central Rail- 
road of New Jersey is again selling sub- 
statially above $200 per share. Baltimore 
& Ohio and New York Central are both 
desirous of obtaining control of the Jer- 
sey Central and various communities are 
lining up on either side, dependent upon 
how they believe their interests will be 
affected by change in control. The Inter- 
state Commerce Commission, of course, 
will have the final say in the matter. 


Chicago & Alton— 
Rating “D” 


Apparently daylight is coming into Chi- 
cago & Alton’s situation. The receiver 
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has arranged for the sale of 6 per cent 
equipment trust certificates, which will 
enable the company to adequately take 
care of the larger volume of business that 
is coming its way. It probably will be 
some time yet, however, before the com- 
plete reorganization plan is perfected for 
Chicago & Alton. 


Delaware & Hudson— 
Rating “B” 


The report of the U. S. Coal Commis- 
sion on Investments and Profits in An- 
thracite Mining has thrown some light for 
the first time on the operations of the 
Hudson Coal Company, subsidiary of 
Delaware & Hudson, which reveals that 
in 1921, the last normal year in the anthra- 
cite industry, a net of more than four 
million dollars was realized. Dividends 
in that year were $1,180,000. The book 
value of the anthracite interests of the 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 
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subsidiaries of Delaware & Hudson is 
given as $82,000,000, whereas on Delaware 
& Hudson’s books they are given a valu- 
ation of about sixteen and a half million 
dollars. The difference in value amounts 
to $66,000,000, or about $150 per share of 
Delaware & Hudson stock. The latter is 
selling on a basis to yield in excess of 8 
per cent and has maintained the current 
9 per cent rate since 1907, since when the 
profits of its anthracite properties have 
shown very large increases. 


Erie— 
Rating “D” 


A movement in the lower priced specu- 
lative rails got under way during the 
week, led by Erie. The turnover in Erie 
reached a tremendous volume and the 
common stock crossed $19. Other rails, 
particularly in the low priced group, were 
stimulated by activity and strength in 
Erie. Since President Underwood’s letter 
to THe FinanciaAL Wortp talk of divi- 
dend resumption on the preferred stocks 
of Erie ceased, but now rumors are cur- 
rent that the road is desired by the Van 
Sweringen interests, Canadian Pacific, and 
even New York Central. 


Lehigh Valley— 
Rating “A” 


It is now estimated that the net of 
Lehigh Valley for October will exceed one 


million dollars, which is more than double 
the September net. November car load- 
ings are also running at a high rate. 
There is little question but what Lehigh 
Valley will easily cover its current divi- 
dend rate in 1923. 


Northern Pacific— 
Rating “A” 


President Donnelly states that the 
Northern Pacific’s traffic outlook for the 
balance of the year is excellent. That 
earnings have already shown a definite 
upward trend and all that the road needs 
is good volume of traffic to maintain cur- 
rent high earning rate. There is little 
question as to safety of the current 5 per 
eent rate, and Northern Pacific appears to 
be one of the outstanding bargains amongst 
dividend paying rails. 


Reading— 
Rating “A” 


Recent strength of Reading stock is 
not surprising in view of early segrega- 
tion of the properties and in view of the 
fact that as a railroad company alone, 
Reading should have no difficulty in 
maintaining the present dividend of $4 
per share on the common stock. Just 
what action Baltimore & Ohio and New 
York Central will take on their very large 
holdings of Reading stock is, of course, 
a very speculative question. They may 
sell the rights, or may exercise the rights 
and afterwards sell the Reading coal 
stock. In any event, it appears probable 
that a very substantial market will have 
to be made in the stock of the new Read- 
ing Coal Company. 


Wabash— 
Rating “C” 


Recent strength in Wabash A stock is 
in anticipation of the publication of Oc- 
tober net earnings, which will be the best 
for any month in 1923, one of the best 
months in the entire history of Wabash. 
There is little question but that Wabash A 
will be one of the next railroad stocks to 
go on a dividend basis. 





Public Utilities 





Consolidated Gas— 
Rating “A” 


Consolidated Gas has decided to do some 
financing by the issuance of 600,000 shares 
of additional common stock at $50 per 
share. The company has made very large 
advances to its very prosperous subsidi- 
aries in recent years, and is now in a 
position to do its financing by means of 
common stock. This gives the company 
a very sound capital structure and should 
be regarded as a bullish argument rather 
than a bearish one, as the Street at first 
interpreted it. 
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By THE OBSERVER 


Unless Premier Poincare yields in 


France’s his present uncompromising posi- 
Strange tion of refusing to permit a com- 
Attitude mission of qualified experts to pass 


upon the amount of the total in- 
debtedness Germany can pay the United States might 
as well withdraw her generous proposal to help solve 
this problem which, for nearly five years, has inter- 
fered with Europe’s economic recovery. 


If the truth is as PoINCARE suspects that Germany is 
playing possum such an investigation would develop 
it and would strengthen France’s stand. Her three 
principal allies, Great Britain, Italy and Belgium, invite 
such an investigation. Each one has as much at stake 
as she in the final settlement of the reparation question. 


But France’s strange attitude is making the whole 
world suspect that she is either suspicious that the allies 
who fought side by side with her, and who really fought 
her battles, want to gain an advantage over her on the 
theory they are more interested in the German trade, 
or, having laid firm hold on the larger part of her 
enemy’s industrial sector, is reluctant to release her 
grip. 

In America, France has a genuine and unselfish 
friend, a friend who has been very tolerant of her 
frailities, even when, with a shrug of her shoulders, 
she tells Uncle Sam to wait for his $4,000,000,000 
until she collects it from her enemy. This hardly is 
the right spirit to display and, with one less kindly dis- 
posed, might arouse resentment. 


She could hardly contend that, in offering her out 
friendly co-operation, our purpose is an ulterior one. 
We only proffered our aid when the world appealed to 
us and when we could no longer refuse the appeal 
made on such humanitarian grounds. If it is not ac 
ceptable France may find she has only reaped a husk 
out of her victory for no alien people can be absorbed 
by the mailed hand of a conquerer. Germany dis- 
covered this in Alsace-Lorraine, France may find it 
out in the Ruhr. 


Because it so happens that in a 


Electrical number of large cities the electrical 
Railway transportation lines have been hard 
Progress hit, especially by too much political 


interference, the common impres- 
sion has taken hold of the public mind that they have 
been slipping back in the last few years and this be- 
lief has not helped their securities with investors. 


However, this is not true, in the light of some of 
the statistics cited by the secretary of the American 
Electrical Railway Association. One of the interest- 


ing facts he brings out is that, in the last year, the 
electrical railways carried a considerable increase in 
the number of passengers, in fact their haulage is now 
at its peak instead of dwindling away. 

The only inference which can be drawn from such 
evidence is that the electrical lines today are as much 


a necessary form of transportation as they were at 
any time in their development. Moreover, if the need 


of them is as great now as it was previously they should 
be as profitable as before, for profits issue out of the 
demand for a utility. 

Another interesting fact upon which light has been 
thrown is that the electrical roads are gradually suc- 
ceeding in taming their natural enemy the motor car by 
making it a part of their system instead of competing 
with it for business. By being able to do this they ex- 
tract a thorn that has sunk deep into their flesh. 

Towards electrical railroads in communities where 
designing politicians do not use them as a bootstrap to 
remain in office a more tolerant spirit also is shown, 
now that it has become recognized that they can fur- 
nish an efficient service only when they are allowed to 
earn a fair profit. 


So much of a favorable nature has 
been published in the newspapers 
regarding the financial ease of the 
Government and about the reduction 
of debt that it has raised the hope 
throughout the country that Congress will scale down 
taxes when it draws up its next revenue bill. 

Such hope is not without a good foundation but its 
realization may be mixed with considerable disappoint- 
ment for, already, so many suggestions have been 
offered where taxes could be reduced that were all 
of them accepted very little would remain for revenue 
to conduct the business of the Government. 

For the next fiscal year there will be needed about 
$3,000,000,000, a sum sufficient to assure a tax pro- 
gram which will still be quite large and must be 
raised from somewhere. Were it possible to include 
tax exempts among the taxable securities it would re- 


duce this sum considerably, but this relief cannot be 
expected without a constitutional amendment which 


will take several years to secure, if it can be secured 
at all. 
In dealing with the country’s tax problem sober 


judgment should dictate to Congress that, in the final 
analysis, the knife should be applied to taxes which 


now act as a drag upon business since, ultimately, it 


is out of the gains from industry that the bulk of the 
government revenues must come. 


To have excess profits requires a clear right of way. 
We do not wish to infer that business be exempt from 
taxes, but it would be a course of prudence were they 


Will Taxes 
Come 
Down 




















considerably moderated. Equally should surtaxes 
come in for some pruning to induce capital to venture 
into new exploitations rather than conceal itself in tax 
exempts because it does not pay to earn big profits 
only to have the Government take them. 


As long as the world is filled with 


Gary’s carping critics men must expect 
Dividend their good intentions to be misrep- 
Policy resented and made to appear as if 


they had a selfish motive for their 
actions. Judge Gary is being accorded such treatment 
now because the STEEL CorporaTION authorized an in- 
crease in its dividends. 

STEEL’s extra dividend has been received with sus- 
picion by those unfriendly towards Judge Gary be- 
cause they cannot reconcile themselves to his state- 
ment to the members of the American Steel Institute 
that an eight-hour day would spell ruin to the steel 
industry. Now that this new scale of hours is really 
a fact, why this burst of generosity when.conservatism 
should be practiced? The thought that it might be 
possible for the steel business to readjust itself to its 
new labor conditions does not enter their heads. 


Were the noses of Judge Gary’s critics counted, 
the most of them would be found to belong to the 
bears to whom the increased dividend came as a dis- 
tinct surprise and placed them in a trap. Since his 
first duty is towards his company’s shareholders the 
Judge can be indifferent to the assaults upon his good 
intentions from that market element which would 
profit out of the misery of others. 


In analyzing the StrEL dividend we must not lose 
sight, in an effort to discover its justification, of the 
fact that the STEEL CorporaTION has for years been 
building up its surplus account for just such con- 
tingencies as probable readjustments should the busi- 
ness itself be unable at once to trim itself to the new 
conditions. The policy of the corporation has been 
to maintain dividends once they were inaugurated, 
which for the stockholders is far more preferable than 
intermittent payments. 


Business men should form the habit 


World’s of studying more the financial posi- 
Greatest tion of their country since they will 
Creditor find in it an excellent cure for the 


occasional fits of blues that attack 
them when orders are not coming in as fast as they 
think they should. 


The result of their studies, when applied to their 
own business, will enable them to think more clearly 
as to prospects for, after all, a nation is but the com- 
posite of the individuals of which it is made up and 
they are part of that concrete of their own country. 


Such intelligent reasoning compels us to recognize 
the essential fact that our individual financial condi- 
tion is not unlike that of the country. If the indi- 
vidual business man is fortunate enough to have a big 
surplus in the bank, and debts which do not crowd 
him, he is in a comfortable position and can sit tight 


without much concern. It is the man who is in debt 
who is most troubled when business conditions are not 
right. 

As a nation we lead as the world’s creditor. Aside 
from the $18,000,000,000 of debts which we hope to 
collect eventually the individual investors hold almost 
an equal amount of securities originating in other coun- 
tries. We have a surplus to fall back upon and if we 
do not get it in money we will in some shape or 
another. This is the comfortable position in which 
America finds herself. She has little occasion for 
concern, 


Above all our creditor position must be directly and 
indirectly reflected in the general business conditions 
in which every individual unit shares in proportion to 
his individual capital. Such are the plain facts and 
they explain why it is we are able to prosper when most 
of the rest of the world is complaining. 

When business men, and the laymen as well, 
have come to appreciation of such facts, it remains 
for them to contribute their share to making for the 
further strengthening of our national position. 
They must learn to prefer the reasonable growth 
that we are now experiencing to the hectic expan- 
sion which, in the past, has culminated in general 
suffering and depression. Confidence and con- 
servatism are foundation pillars. 


Sometimes we can glean a valuable 


Oil lesson from agriculture and the oil 
Merging business is learning it now. The 
Period farmer will tell you that in fields 


where weeds spring up they inter- 
fere with the growth of the useful vegetation and the 
only way to secure relief is by tearing out the weeds. 


Oil has been found so plentiful in this country and 
elsewhere, and so many new fields have been opened 
up that superfluity has brought about a congestion like 
that of fields with too many weeds. Too many have 
gone into the business and the result has been that, for 
the most of them, it is impossible to earn profits, and 
the strongest factors in the industry have had theirs 
cut to the bone. 


Facing this situation the natural evolution, in order 
to bring the oil business back again to a profitable 
basis, is either in the elimination of the weaklings 
through their absorption by the stronger members. 


Through this transition the oil business is now pass- 
ing. Oil companies whose physical properties are 
capable of earning a reasonable profit under normal 
conditions find it to their advantage to merge with 
other enterprises and, while their shareholders may 
think it is to their disadvantage to accept a less amount 
of stock than they originally possessed, in the end they 
will find themselves far better off, for if they were to 
persist in holding out they might find themselves en- 
tirely out in the cold. 

The oil business has reached the stage where it is 
a case of the survival of the fittest. This means big 
cash reserves to carry over the period of overproduc- 
tion, which it is not the good fortune of some of the 
smaller companies to possess. 

































































«| Here Are Reasons Why— 


Utility Bonds Are Favored 


@ In the ELectric LIGHT AND POWER industry we have an 
example of a business which is essential to the welfare and 
progress of a civilized community. 


@ The unique stability of the industry is emphasized by sta- 
tistics which Mr. LOCKROW brings out in his analysis. 


By Quentin Lockrow 


HE investor of ten or fifteen 
years ago was a carefree man if 


he had, tucked away in _ his 

box, a generous collection of 
Union Pacific 4s and similar gilt-edge 
rail The general concensus of 
opinion commended his good judgment. 
If that same investor has kept abreast 
of the times it is more than likely that 
his strong box has disgorged the rails 
and stuffed itself with electric light and 
power bonds. 


strong 


issues. 


During the intervening time the rails 
have experienced an overdose of regu- 
lation, while the advent of the income 
tax and the present ample supply of 
non-taxable “legal” invest- 
ments, contributed their share in 
reducing the standard rail issues to a 
less attractive investment plane. Mean- 
time a vigorous and healthy industry 
has come to the fore with claims to 
investment favor which challenge the 
leadership of the rails. 


bonds for 


have 


What these claims may be, is the sub- 
ject of this article. It makes no pro- 
fession to marked originality. Many of 
our readers who have already turned to 
the power and light bonds will find in 
the discussion some of the more or less 
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definitely recognized factors which they 
had in mind when first they committed 








The Leaders 


In amount of invested capital, the 
electric light and power industry as- 
sumes a place of added importance 
as a member of that select group of 
six industries with a capitalization 
of more than five billion dollars, the 
other members of which are chemi- 
cals and allied products, food and 
kindred products, and 


mines and quarries and the textile 


iron steel, 


industry. The capital invested in the 
electric light and power industry on 
January 1, 1923, is estimated at 
$5,100,000,000, which is an increase 
of $500,000,000 over that of January 
1, 1922. The National City Com- 
pany, which keeps very close new- 
capital tabulations, estimates that of 
this new capital invested in the in- 
dustry during 1922, approximately 
$250,000,000 was from the sale of 
securities and $250,000,000 was from 
the 


reinvestments of earnings in 


Electrical W orld. 





property. 




















their funds to this important group of 
securities. Those who have not yet fol- 
lowed the trend of the times will find 
some excellent qualities in these bonds 
which merit careful consideration. 


An Essential Service 


In the electric light and power in- 
dustry we have an example of a busi- 
ness which is essential to the welfare 
and progress of a civilized community. 
It is true that we could live without 
electricity; our ancestors made shift to 
do without it for countless centuries. 
But who, that has once experienced the 
comfort of an electrically lighted home 
with other conveniences like the electric 
iron, washing machine, vacuum cleaner 
or fan, would want to do without it 
even at twice the cost? What elec- 
trically equipped industry of 


today 









would willingly forego the flexibility of 
power and economy of space afforded 


by the noiseless electric motor? When 
these considerations are coupled to the 
equally obvious fact that electricity can 
be generated and distributed more eco- 
nomically from a central power station 
than in each individual home or factory, 
the economic necessity of the electric 
light and power industry is convincingly 
demonstrated. In essential character | 
suppose the industry does not exceed 
that of the rails; but at least it is their 
equal in this respect. Moreover it is 
probable that the majority of the rails 
will ultimately turn to the electric com- 
panies for their motive power. 


A Regulated Industry 


State regulation of these companies 
is a more important factor and a more 
desirable one from the standpoint of the 
security holder than most investors 
realize. This subject was reviewed at 
length by the present writer in THe 
FINANCIAL Wortp’s Annual Public Serv- 
ice Review for June 30, 1923. The con- 
clusions which we reached at that time 
accepted state regulation as a 
principle producing satisfactory results 
and safely guided by the fair, construc- 
tive decisions of the U. S. Supreme 
Court. Because of the more local char- 
acter of the utility companies, we found 
no indication that they would ultimately 
be subjected to that disheartening de- 
gree of Federal regulation which the 
rails have experienced. On the one 
hand it is apparent that public regula- 
tion will continue to limit the profits of 
electric light and power companies to a 
fair return on their capital investments; 
conversely they are undeniably entitled 
to that return in good times and in bad. 
From the standpoint of the bondholder 
this means the practical assurance of 
continuous, stable earning power. He 
knows, when he buys the bonds of such 
a company, that they represent an hon- 
est investment of an equivalent amount 
of money in actual property values. 

The investor also has the assurance 
that an honest management, 
though it may be of mediocre ability, 
can operate these properties with rea- 
sonable success. In competitive indus- 
try it requires exceptional ability to in- 
sure success; competition is an anomal) 
in the electric light and power business 


sound 


even 


Stability 


Voluminous statistics could be cited 
to demonstrate the unique stability 
this industry. A few examples will 
suffice. In the year 1921, a period of 
sudden and severe industrial depression, 
495 manufacturing concerns failed with 
an aggregate of $233,000,000 liabilities: 
45 national banks failed with $28,000,000 
liabilities, and 15 savings banks failed 
with $4,250,000 liabilities. How about 
the power and light companies? Only 
9 failed and their total liabilities were 
but $302,000. Contrast this infinitesimal! 


(Please turn to page 662) 
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It Is Reported— 


By D. I. 


Sector 
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THAT—the success several labor unions 
have met with since they engaged in the 
banking business is encouraging others to 
embark in it also—the Brotherhood of 
Railroad Men probably have the biggest 
institution, but this is due to the fact that 
the members of their orders are among the 
highest paid employees—the bank the gar- 
ment makers established recently in New 
York is also making good progress—these 
labor banks provide the democratic spirit 
workers have not found in other banks 
—they can come in and do business with 
men whom they know, which always is 

vood banking asset—but, on a broader 
scale, labor banks teach labor some of the 
valuable uses of money and, as money is 
capital, labor in turn is forced to recognize 
it is an ally and not an enemy of theirs. 

* * * 

THAT—the Corn Belt farmers are 
again making money—this can be regarded 
as good news—evidence of returning pros- 
perity in the states where corn is one of 
he principal crops has been plentiful 
enough but the nearsighted people of the 
East were too steeped in pessimism to 
credit it—it took even Senator Capper, 
himself a publisher of several agricultural 
weeklies of large circulation, to awake 
to the fact that the fog of blue funk which 
had hung over the Corn Belt States had 
lifted—allow the purchasing power of the 
farmer to return to normal and it won’t 
take long for several important industries 
dependent upon this trade to awaken into 
\ctivity—the mail order concerns already 
have done so—now it is about time for the 
agricultural implement to fall into step— 
by next spring their earning statements 
will reflect it. 

e- «2 


THAT—several other large producers 
of motion pictures will temporarily close 
up shop rather than continue to pay actors 
fabulous salaries—there. was a time when 
producers could show almost any film 
s long as it dealt with a popular theme 
nd crowd the picture houses—such nor- 
maley gave way to a spirit to excel one 
nother—it became a free-for-all race to 
feature stars—stars they would have and 
Starry prices had to be paid—but the pub- 

hbalked—it went on a strike—which in 
end will turn out a good thing for 
moving picture business, for, when it 

n return to a reasonable cost basis of 

luction, it again will be in a position 
make good profits—when you cannot 
h up theatre prices further there is 
nly the alternative of cutting down on 
expenses—the stars will feel the pruning 
he least. 
ee 6 


THAT—United States investors have 
t 500 million of good American dollars 
speculation in German marks—a dis- 
patch to the New York Tribune says also 


November 17, 1923 


that, besides this loss, the rest of the 
world dropped another $1,500,000,000— 
German bankers and speculators grabbed 
all this money—the war did not make 
them lose their heads—they were keen 
enough to see if history held any prece- 
dent it meant the eventual extinguishment 
of their country’s paper currency—had we 
been at all a student of what usually hap- 
pens to the money of a defeated nation 
we would have gambled less in German 
marks—for ourselves we needed not to 
look back to the fate of the assignats of 
France of the international mandates that 
succeeded it to warn us—the disappear- 
ance of the money of the Confederacy ex- 
cept as souvenirs would have been a suffi- 
cient cue to keep our hands off—every 
generation must learn from experience so 
it seems. : 
* * * 


THAT—new investment firms are 
springing up not only in Wall Street but 
througout the country as fast as mush- 
rooms—this shows what good advertising 
can do—the newspapers have been filled 
with figures of millions which investors 
throughout the country have dropped with 
the bucket shops and with stories on the 
other hand of the tremendous wealth of 
the country that they have indirectly ad- 
vertised the business as an exceedingly 
profitable one to engage in—it is provided 
the heads of such concerns are qualified to 
separate a good security from a bad one— 
such ability is not readily acquired—years 
of training are needed—otherwise the ma- 
jority of the new comers will drop by the 
wayside—in the meanwhile they will also 
drop considerable of their customers’ 
money—this invasion into the investment 
business at least recognizes a good field 


of activity. 
* * * 


THAT—the railroads on October 17 
moved more freight cars, loaded and 
empty, than ever before in their history 
on any one day—so much for this news 
establishing another record for our trans- 
portation lines—to the business of the 
nation there is greater significance in the 
general knowledge that never before and 
over so long a period have the facilities of 
the railroads been so taxed—when it comes 
to trade indications it is possible to give 
statistics a double meaning—but you can- 
not juggle railroad cars to make it ap- 
pear that business is good—it costs too 
much money—nor are they filled with hot 
air when moved from one place to another 
—if the railroads were left alone to return 
a fair yield upon the capital invested in 
them they would not talk prosperity but 
make it—and in the making of it freight 
rates would automatically come down— 
but are we sensible enough not to disturb 
this goose while it is hatching for us a 
golden egg? 
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Motor Stocks 
(Concluded from page 639) 
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1923 the great year it doubtless will be. 
It probably will last into 1924. But the 
tact remains that even the most optimis- 
tic forecast of the future growth of the 
automobile that the 4,000,000 
mark should not be reached for some 
In the meantime the productive 
capacity of the country is in excess of 
that figure already. 


indicates 
years. 


It is, of 


the 
group of stocks. 


difficult to forecast 
immediate market movements of a 


course, 


With motor business 
continuing in good volume during the 


last quarter of 1923—and usually the 
last quarter is the slack season—with 
the automobile shows’ scheduled for 


early in the year and with good annual re- 
ports forthcoming for the 1923 year it 


is possible that motor will do 


stocks 
well marketwise for a while. 


652 


What they will do when the indicated 
era of keen competition, smaller profit 
margin and probable decrease in volume 
sets in in 1924 and comparisons are 
made with the record-breaking year of 
1923 is a speculative question, but all 
precedent indicates that under such con- 
ditions the market action will not be up- 
ward, 


Summing up, then, we have the motor 


stocks at relatively high levels; 
we have a general upward trend in the 


stock market and the “news” that will 


price 


be released on the motor companies in 
the near future as favorable. We may, 
therefore, look for the motor stocks to 
follow the general market trend for a 
while. If this takes place it is my judg- 
ment that the time will come early in 
1924 to sell the motors before the bulk 
of the favorable 1923 earnings reports 
are released. It is further my judgment 
that other stocks, the sound 
rails and coppers, will give a better ac- 
count of themselves in the market from 
now on than will the motors. 


notably 
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Tails I Win 
(Concluded from page 637) 











cumulating capital is not ideal, but it js 
effective. 

The man who makes more money than 
he can spend in the satisfaction of personal 
wants is an instrument of progress. He 
is forced to save, to employ his surplus in 
something that will profit him further. 
He does not need more money for him- 
self, but good business habit requires him 
to put his surplus into money-making en- 
terprise, and nearly all money-making en- 
terprise contributes to progress. In gen- 
eral, the fact that an enterprise makes 
money is proof that it has utility. With- 
out the profits system or some other rapid 
way of accumulating capital, we could 
never realize Dr. Steinmetz’s dream of 
the day when electricity will do practically 
all the work. But communism is not the 
only enemy of profits and, therefore, of 
rapid progress; as wages and taxes in- 
crease, profits decrease, which means that 
capital accumulations decrease, and that 
means that progress slows up. 

Boiled down, high taxes are an ugly 
hurdle placed squarely in front of the busi- 
ness man—the man who does things. They 
are forcing him into tax-exempt securities 
and away from commercial enterprise. 

Just ask yourself, what inducement is 
there for a man or set of men to embark 
in a large enterprise, take heavy chances, 
spend a world of energy and risk a lot 
of money, when, if the business is suc- 
cessful, from 50 per cent to 63 per cent 
of any profit has to be paid out in taxes, 
and if there is a loss, they have to bear 
the whole burden. 

It is a sort of glorified game of “Tails 
I win, heads you lose.” 

———o 





Car Loadings Record 

Freight loadings in the week ended Nov. 
3 totaled 1,035,776 cars, the highest in any 
corresponding week in the history of the 
railroads, according to the figures of the 
American Railroad Association. Although 
this was a decline of 38,189 cars from the 
previous week, it was 55,925 cars more 
than the corresponding week of last year 
and 198,200 in excess of the same week 
in 1921. The decline in comparison to 
last week is probably seasonal, according 
to the American Railway Association. 

Last week was the twentieth out of the 
past twenty-four in which loadings ex- 
ceeded 1,000,000 cars. The other four 
weeks contained holidays, so that the rate 
of car loadings has been practically at the 
million-a-week mark for the past twenty- 
four weeks, according to railroad execu- 
tives. 

Car loadings for the past four weeks 
compared to the corresponding weeks for 
the past two years follow: 


1923. 1922. 1921. 
AS A 1,085,776 979,851 837,57 
iS pee 1,073,965 999,027 950,693 
ict. 2o.............. 1,072,881 989,989 962,292 
(ae | 1,084,458 969,487 910,529 
The Financial Worl: 
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Volume of Trading Substantially Increased 


Activity in all 


classes of carrier bonds was unusually brisk. 
We have in recent Weeks stressed the imminence of accelerated activity 
ind demand for low-priced issues. This week was a confirmation of that anticipation. 


Gains were notable in Erie obligations, St. Paul, Seaboard and Southern Railway 


Te week just closed really was a succession of railroad days. 


lescriptions. The New Haven convertible 


Baltimore & Ohio issues. 


Tractions for the most part were dull 
but firm. There seems, however, to be 
. growing appreciation of the attractive- 
ness of Third Avenue Adjustment 5s and 
Market Street Railway first 5s. 

Industrials were generally steady with 
price changes such as were chalked up 
limited to fractions. The Mercantile 
Marine 6s were especially strong, and 
U. S. Rubber 5s seem to be holding con- 
siderable favor. 

Considerable interest was evidenced this 
week in the offering of bonds of the 
Southern Railway and Chicago & Alton 
Equipment Trust Certificates. Both offer- 
ings were quickly absorbed. 

Special attention was attracted to the 
reception given to Katy Adjustment 5s, 
and the Income 6s of the Frisco. Both of 
hese descriptions have been highly rec- 
ommended in this department and should 
see still higher price levels. 

There was a sharp break in the Corn 
Exchange Market at mid-week, and weak- 
ness originated in London. Most of the 
selling in New York was reported to be 
for foreign account. Currencies of 
former neutral countries joined in the de- 
cline, but losses were less serious than 
those in Sterling and French and Belgian 
francs. It is not believed that the reces- 
sions had any relation to specific news, 
but were influenced largely by prevailing 
uncertainty in connection with the Ger- 
man situation and also in connection with 
the coming British election. Speculators 
ipparently took advantage of the oppor- 
tunity of both phases of the present 
situation. 

Although there seems some inclination 

the part of conservatives to regard the 
rospect of tax reduction as suggested by 

Secretary of the Treasury Mellon as 
something which is too good to be true, 
the editor of this department feels that 
Congress cannot very well overlook the 
Secretary’s recommendation, and that the 
Proponents of the Soldiers’ Bonus will 
have to take a back stage. 
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6s were outstandingly strong, as were 


There is general approval of the sug- 
gestion made by Mr. Mellon, and no 
doubt the feeling which the proposal 
aroused has had considerable to do with 
the current improvenient in the markets 
for stocks as well as for bonds. 


The fall conference of the Federal Re- 
serve Bank governors is now being held 
in Washington, and considerable interest 
is being evidenced in the meetings. Gen- 
eral credit conditions, it is believed, are 
being discussed and the subject of re- 
discount rates is said to be one of the 
important items on the docket. When the 
governors held their mid-summer con- 
ference they issued a statement to the 
effect that there was no necessity for an 
increase in the rediscount rates. In many 
quarters it is believed that there will be 
forthcoming from the present conference 
announcement of reduction in rediscount 
rates because of general credit conditions. 
It is certain that no increases are expected 
to develop or to be recommended. It is 
more logical to expect a reduction in the 
bank rate at least after the turn of the 
year. Such reduction, of course, would 
depend largely upon the status of credit 
conditions at that time. 

Credit authorities believe that those 
conditions will be favorable to a reduction 


e because of the return of the large funds 


used in the movement of crops this fall. 
In speaking of a forthcoming reduction in 
rediscount rates, we do not wish it under- 
stood that we predict immediate action. 
It is scarcely likely that anything will de- 
velop in that direction until 1924 comes 
into being. 
Pe 


C. & O. Postpones Meeting 


The meeting of directors of the Chesa- 
peake & Ohio, which was to have been 
held in Cleveland on Thursday, was post- 
poned for want of a quorum, according 
to information received in the financial 
district. It was expected the board would 
consider an increase in the dividend. 











G. R. Kinney Co. 


Incorporated 
Common Stock 


Listed on the 
New York Stock Exchange 


This Company does the larg- 
est retail shoe business in 
the country. 





We have prepared a com- 
prehensive analysis on its j 
Common Stock and will be 
pleased to send copies on 
request. 
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Investor’s Booklet 


in convenient pocket form, con- 
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and low prices of Stocks, Bonds, 
Cotton and Grain. 
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Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you in- 
formed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 
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special analysis of 
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The secret to all successful invest- 
ment programs is to 


Re-Invest 
Your Interest 


If you do not re-invest the interest 
acquired on your present invest- 
ments, you cannot expect to obtain 
the fullest benefits to be derived 
by compound interest. 

We shall be pleased to formulate 
a plan to meet your particular 
needs. 

We Invite Your Correspondence 
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Wisconsin Public Service 6s 

The communities in northeastern Wis- 
consin are enjoying prosperity. There is 
considerable industrial activity, but the pre- 
ponderance is agricultural. A company 
that is deriving considerable profit from 
furnishing public utility service to that sec- 
tion is the Wisconsin Public Service Cor- 
poration, whose net earnings are running 
at more than double the interest on its 
outstanding bonds. 

The corporation. has a 6 per cent first 
and refunding obligation outstanding which 
matures on October 1, 1952. The issue is 
a long term one, as the maturity date in- 
dicates, but as there is a yield of around 
6.20 per cent obtainable at the current 
market price, it is attractive to the perma- 
nent investor. 

The bonds are well secured and are en- 
titled to an investment rating. 

* * * 
Great Western 6s 

Another attractive long term issue which 
affords a yield of approximately 6.10 per 
cent to maturity is the Series C 6 per cent 
obligation of the Great Western Power of 
California. 

This bond is secured by a first and re- 
funding mortgage, and is followed by se- 
curities that have an aggregate value of 
more than $21,500,000. 

The company serves the central portion 
of the state of California with power and 
light, and its earnings are running about 
double the interest charges on the com- 
pany’s total mortgage debt. 

I would not hesitate to recommend these 
bonds for the average investor who con- 
templates a long period of relatively high 
interest return on his investment. 

* * * 
Ill. Power & Light 6s 

A yield of about 6.10 per cent is obtain- 
able by purchase of the series “A” 6 per 
cent first and refunding mortgage bonds 
of the Illinois Power & Light Corporation, 
which mature in 1953. In other words, 
the investor at prevailing price quotation 
can obtain a yield of better than 6 per cent 


for thirty years from an investment that® 


is well secured, whose principal is safe, 
and whose interest payments in all human 
probability will be continued without in- 
terruption. 


The business of the corporation 
cludes service rendered to more than 
three hundred municipalities. The elec- 
tric power and light properties, with an 
electric generating capacity of 256,000 
h.p., serve, without competition, over 
181,000 customers. The gas properties. 
with a generating capacity of over 18.- 
500,000 cubic feet of artificial gas a day, 
serve, also without competition, 
68,300 customers. The city railway 
systems have over 235 miles of track. 
The principal portion of the electric 
trunk line railroad system, which has 
over 550 miles of main line track, con- 
nects the cities of Peoria, Springfield, 
Bloomington, Danville, Urbana, Cham- 
paign and Decatur with St. Louis, which 
it enters over its steel toll bridge into 
its own terminal in the heart of the 
city. 

Net earnings of the company are run- 
ning over 2.16 times the total of mort- 
gage debt outstanding. These bonds 
are secured by a direct mortgage or 
collateral lien on properties which have 
been appraised at a value substantially 
in excess of the company’s total debt, 
and are a first lien on properties which 
can produce earnings substantially in 
excess of all of the fixed charge of 
the company. 


Over 


Se 
South. Calif. Edison 6s 

A yield of approximately 6% per cent 
is obtainable on the series of 6 per cent 
refunding mortgage bonds of the Southern 
California Edison Company, which 
due in 1943. The equity in the properties 
of the company, on which these bonds are 
a mortgage lien, is represented by divi- 
dend-paying stocks in the hands of the 


are 


‘public, having a par value of more than 


fifty million dollars, each class of stock 
being quoted at a premium. As of Sep- 
tember 30, last, about $42,000,000 had been 
expended on properties from which no 
revenue has been received. 

The company owns and controls and 
operates one of the most comprehensive 
systems in the world for the generation, 
transmission and distribution of electric 
light and power. The territory served 1s 
in Central and Southern California, and 's 
constantly growing and expanding. 








Portland Ry. Light & Power 
North. Ohio Trac. & Light 
Tenn. Elec. Power 
Detroit City Gas 





Additional Public Utility Suggestions 


Int. © Yield 

L Maturity Price % 

a * 1942 82 6.70 
ae 1947 92 7.14 
aoe 1947 93% 6.45 
a, 1947 99% 6.00 
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The Sugar Stocks 


(Continued from page 641) 

















more than four times the requirements 
or interest. 

The only funded debt of the company is 

issue of first mortgage 714s due in 

1942, which are strongly entrenched with 
assets and are an attractive investment. 

| would list MANati SuGAR common as 

e of the fairly promising stocks for divi- 
lend resumption next year, should all con- 
ditions prove favorable. 


* * * 


Guantanamo Sugar Company 
Guenther’s Appraisal Rating Common “C” 


DVERSITY in the shape of insuffi- 
4 cient rains cut a big swath in the 
production of GUANTANAMO SuGar in the 
fiscal year ended September 30, last. It is 
stated that conditions have improved ma- 
terially so far as the climatic factor is 
concerned, so that the company faces pos- 
sibilities for a better year in 1924. 
|! would be inclined to consider this 
company’s stock as more speculative than 
are the stocks of other Cuban producers. 
The capacity is small, the possible output 
being only 400,000 bags. The production 
of 125,000 bags in the past year, as com- 
pared with 351,000 bags in the previous 
fiscal period, tends to indicate just how 
adverse have been conditions. 


* * * 


Central Aguirre Sugar 


MPORTANT advantage is enjoyed by 

a company like CENTRAL AGUIRRE in 

its plantations are located in Porto 

, its production entering the United 

States duty free. Stockholders of this 

company, and those who may become 

stockholders, have every reason for an- 

ticipating the continuation of the past 

policy of the directors in the matter of 
tra dividends. 

Since 1915, on the present capitalization, 
the company has earned annually an aver- 
age of more than $17 a share. In the fiscal 
year recently closed, it is understood that 
earnings were in the neighborhood of $14 
a share, which would be nearly three times 
the per share earnings for the previous 
fiscal period. 

CENTRAL AGUIRRE is in a strong finan- 
cial position and the outlook is promising. 
Purchase of the stock at around current 

rice levels should prove remunerative for 

long pull. 


* * * . 


South Porto Rico Sugar 
Guenther’s Appraisal Rating Common “C” 
Rk ARNING power of SoutH Porto 

~ Rico Suear for the fiscal year 1922-23 
it is believed has been such as to justify 
‘king upon the common shares as a 
lividend possibility in the not distant fu- 
‘ure. For that reason, the stock appears 
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to possess attractive speculative possibili- 
ties for the long pull. 

SoutH Porto Rico, like Central Aguirre, 
has an advantage over foreign producers 
in that its product is admitted to this 
country free of duty. Prior to 1921, the 
company enjoyed a high earning power 
for both its preferred and common shares. 
Now that the readjustment period has 
been weathered, it soon should be back 
on its former footing in that respect. 

The company, as the result of its re- 
cent good year, is in a fairly strong finan- 
cial position and, with prospects for good 
prices next year, the directors would be 
justified in considering the resumption of 
common dividends after the turn of the 


new year. 
. = * 


American Beet Sugar 
Guenther’s Appraisal Rating Common “B” 


ROSPECTS for restoration of divi- 

dends on the common shares of 
AMERICAN BEET SuGar are bright. The 
company has had a good season and it 
should be able to do very well again in 
the coming year. The preferred shares 
appear to be in a very favorable position 
with their dividend stability well estab- 
lished. 

AMERICAN BEET SucGar suffered some- 
what in its year ended March 31, last, 
but it managed to stage a fairly substan- 
tial recovery from the trying preceding 
period. The senior shares last year 
showed an earning power of about four 
times their dividend rate. 

It is estimated that the year which ends 
with March 31, 1924, will be considerably 
better than was the preceding period. In 
fact, the results of operation have been 
such as to inspire confidence in the early 
restoration of the dividend, which was 
passed in 1921. 

I would not, however, favor the junior 
shares of this company as I would those, 
say, of one of the prosperous Cuban pro- 
ducing companies. 

* * * 


Beattie Sugar Company 


NE of the Cuban producing com- 

panies which perhaps is not so weil 
known as others which I have discussed 
is the BEAttriE SucGAR ComMpANy. It is an 
old established concern, possessed of 
fertile plantations in the southern extrem- 
ity of the island of Cuba. 

In considering this company from the 
standpoint of the investor I would be dis- 
posed to suggest confining any purchases 
to the 7% per cent gold bonds which were 
issued in June of this year, and which 
mature in June, 1943. These bonds ap- 
pear to be very well secured, and are 
the sole funded debt of the company. 
There is an adequate sinking fund pro- 
vision in connection with them. 
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Earnings in the past seven years have 
averaged annually more than two and two- 
thirds times the interest requirements for 
the bonds. 


. & ¢ 


American Sugar Refining 
Guenther’s Appraisal Rating 
Preferred “A,’ Common “B” 


phere for the refiners of sugar 

is not so bright as that for the pro- 
ducers of the raw product, although the 
great AMERICAN SuGAR REFINING Com- 
pany is so efficiently managed, so compact, 
and so well fortified as to credit, that it 
can be expected to weather such storms 
as may beset it. 

The company earned a deficit in 1921, 
but that was a strenuous period for all 
companies in the sugar business. Last 
year, however, a substantial recovery was 
achieved and the preferred stock man- 
aged to earn its dividend about 2.71 times. 
I would not hesitate to recommend the 
senior shares for their investment sound- 
ness. They pay 7 per cent, and regular 
payments have been made since the or- 
ganization of the company in 1891. 

GUENTHER’S APPRAISAL OF LISTED 
Stocks, in the November issue, states that 
dividend resumption looms for the junior 
shares. These are selling today in the 
neighborhood of 56, which could be con- 
sidered cheap were the prospects of divi- 
dend resumption assured in the not dis- 
tant future. What the directors may see 
fit to do is another question, and they 
alone can answer it. 


The junior shares have displayed a very 
strong earning power for the decade to 
1921. That the company should have suf- 
fered reverses is not strange. That it 
should be able to come back as strongly 
as it has, in view of the circumstances, is 
not surprising either. 


Last month there were rumors of con- 
templated new financing, but these were 
denied emphatically from official sources. 
It was stated that the company’s financial 
position had been improved substantially 
and ao new financing was necessary. 

i.@ce 


Federal and National Sugar 
HE stocks of these two companies are 
not listed on the big board and are, 
or rather, have been, inactive for some 
time. The generally recognized fact that 
the refining companies have had problems 


peculiar to themselves perhaps has had 
something to do with that situation. 


There is only a small FeperaAL SuGar 
preferred stock issue. Dividends have 
been paid through the period of ‘depression 
on the junior shares, and are being paid. 
There is no reason for doubting the sta- 
bility of the payment. Although the com- 
pany may not have made a great deal of 
money, it is in a fairly strong financial 
position and should do better in the com- 
ing year. 

FEDERAL is an old company, having 
been established in 1902; at least the units 
making up the company have. And the 
operation, broadly speaking, has been suc- 


cessful. The company owns and operates 
one of the largest and most complete 
sugar refineries in the world, largely 


financed out of earnings. 

I would say that the junior stock could 
be held with confidence in a higher stock 
market valuation ultimately. The fact 
that it yields an income is an important 
one, in that the yield is above 7 per cent, 
and reasonably safe. 


NATIONAL SuGAR has one class of stock 
—capital stock—which was brought to its 
present outstanding total by the declara- 
tion of a stock dividend of 50 per cent 
last year. The stock has paid $7 this 
year, and the par is $100. The company 
has no funded debt. The company does 
not publish a report indicating its earning 
power, but it is reported that it controls 
about 12%% per cent of the business done 
in the United States. 


* * * 


Fajardo Sugar Company 
ERE is another unlisted sugar stock 
that possesses elements of attractive- 

Besides being helped by the fact 
that it brings its product to the United 
States free of duty, which is an advantage 
to which I have made previous reference, 
the company is in excellent financial posi- 
tion and has been very liberal in the dis- 
tribution of profits to shareholders. 


ness. 


To October 24, the company this year 
had paid to stockholders in dividends a 
total of $16.25 per share. There is no 
question but that the common stock of 
this company possesses a high annual 
earning power. Its past record is par- 
ticularly impressive in that connection. 


In view of the outlook for the produc- 
ing companies for the coming year, and 








DIVIDENDS 





Remington Typewriter Company 
Preferred Dividends 


New York, November 13, 1923. 


The Board of Directors has this day 
declared a quarterly dividend of 134% 
($1.75) per share on the First Preferred 
and Series “S” First Preferred stocks, 
payable January 1, 1924, to stockholders 
of record December 22, 1923. 

The Directors also declared a dividend 
of 2% ($2.00) per share on the Second 
Preferred stock, payable December 20. 
1923, to stockholders of record December 
8, 1923. 

HAROLD E. SMITH, 


Secretary. 





Southwestern Power & Light Company 


Preferred Stock Dividend No. 44 
The regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre- 
ferred Stock of Southwestern Power & Light 
Company has been declared for payment on 
December 1, 1923, to stockholders of record 
at the close of business November 16, 1923. 
A. C. RAY, Treasurer. 





Middle West Utilities Company 


Notice of Dividend on Prior Lien Stock 

The Board of Directors of Middle West 
Utilities Company has declared the regular 
quarterly dividend of One Dollar and Seventy- 
Five Cents ($1.75) upon each share of its out- 
standing Prior Lien Capital Stock, payable 
December 15, 1923, to all Prior Lien stock- 
holders of record on the company’s books at 
the close of business at 5:00 o’clock P. M., 





November 30, 1923. 
EUSTACE J. KNIGHT, Secretary. 
in view of the high return available, 


Fayarpo SUGAR common in my opinion 
is a good stock to hold. The next few 
months should see considerable strength- 
ening of the stock, and spring should see 
substantially higher prices. 


——o0 


Copper Outlook Is Bright 


The Copper and Brass Research Asso- 
ciation held its third annual meeting this 
week. The work of the association, which 
is an unincorporated, voluntary organiza- 
tion, was reviewed by R. L. Agassiz, 
President, who said in part: 

“Copper consumption in the United 
States at the present time is about 70 per 
cent of the world’s production. Our sur- 
vey of channels of consumption indicates 
that the ultimate or potential demand for 
copper and brass in this country has by 
no means been reached.” 











Federal Sugar 


52 William St. 


Phone Hanover .7728 








SPECIALISTS IN SUGAR SECURITIES 
Central Aquirre Sugar 





i 








STONE, PROSSER & DOTY 


INVESTMENT SECURITIES 


National Sugar 
Fajardo Sugar 


New York City 


Cable Address ‘“Prosto”’ 














656 


The Financial World 














Cerro de Pasco 
(Concluded from page 643) 

















reports but once a year. The balance sheet 
as of December 31, 1922, accompanies this 
article and is designated Exhibit “A.” 
That exhibit needs but little elaboration. 
The heavy depletion and depreciation 
charges are revealed; they amount to 
about $30,000,000 thus far. The strength 
f the cash position, with $2,000,000 in 
U. S. Treasury certificates and more than 
$4,000,000 cash, is evident. Heavy con- 
struction expenditures are about at an 
end. The company appears to be all set 
) increase dividends with an increase in 
copper metal prices. It appears to be able 
to maintain dividends with current copper 
metal prices. 





The stock is currently quoted slightly 
above $40 per share. It sold as high as 
6714 in 1919 and as low as 23 in 1921. 
It is my judgment that, on any substan- 
tial and sustained advance in copper metal 
prices, the stock will reach a new high 
record price. It may not come within a 
few months but, in the meantime, a yield 
of nearly 10 per cent on a reasonably safe 
basis is obtainable. 

| regard Cerro De Pasco as one of the 

utstanding purchases in the entire copper 

During the period of declining cop- 
per metal prices in 1923 this stock gave 
a remarkable account of itself. After 
more than doubling its 1921 low price it 
declined only about one-fifth from its high 
price of 1923. 

Guenther’s Independent Appraisal of 

Listed Stocks rates the Common “C.” 





———0 


Beneficial Loan Progress 


Comparing the balance sheets of April 
30, 1923, and October 31, 1923, in respect 
to intangible assets, it is observed that the 
account of “prepaid expenses and de- 
ferred charges” for cost of financing, etc., 
which as at April 30, was $878,912, was 
at October 31 $579,000; notwithstanding 
the fact that the society had increased its 
outstanding bonds from $6,493,100 to $7,- 
515,800, which represented a considerable 
financing cost or discount to bond dealers 
that was absorbed by current earnings and 
in addition thereto the “prepaid expenses 
nd deferred charges” were reduced $281,- 
912.49, 

There was a reduction of $21,000 in 
he carrying charge of the beneficial loan 

1 and organization, good will, leases, 
licenses, cop¢rights, forms, etc., since 

\pril 30, 

\ccounts payable were reduced from 
“478,301.91 as of April 30 to $3,432.24 on 
October 31. 


In the meantime additional bond inter- 
t and profit sharing have been paid, so 
that the record of the society to date for 
2%4 years that the bonds have been out- 
tanding, shows a total of 97 per cent 
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Fixed: 


Investments: 
Miscellaneous Investments ...................- 
Deferred: 





Defe rred: 


Current: 


Surplus: 








Cerro De Pasco’s Balance Sheet 


(Referred to as Exhibit “A”) 
ASSETS 


Metal and Coal Mines and Mining Leases.. $32,761,827.78 
Less—Reserve for Depletion................. 


Plant, Equipment, Concession, Construc-, 

A ee Es a 
Less—Reserve for Depreciation ...................- 6,526,041.38 
Geatbaies 1,239,256.50 
Deferred Charges in Suspense..................--...- $ 665,147.76 
Bond Sinking Fund (in hands of Trustee 


for Bond Redemption )..................--.2----0-+ 764,369.47 
1,429,517.23 
Current: 
Supplies for Construction and Stock............ $3,714,734.75 
Merchandise Inventory ...............--..------:--+--+--- 447,500.86 
Accounts Receivable ...................................... 1,760,611.50 
Copper, Silver and Gold Inventory................ 3,708,404.76 
U. S. Treasury 334% and 4%4% Certificates _ 2,000,000.00 
Cash at Bankers’ and on hand........................ 4,629,610.72 
16.260,862.59 
$50, 160,639.78 
LIABILITIES 
Capital: 
Capital Stock—without nominal or par value $ 6,200,000.00 
Piathorieed « ...csccsicdi- 1,240,000 Shares 
Loft eorinieees 32,188 Shares 
Outstanding ........ 912,812 Shares 
Capital Surplus—Stockholders’ Equity in 
a 32,981,486.36 
Bonds—10-Year Convertible Sinking Fund 
8% Gold Bonds, maturing Jan. 1, 1931: 
Authorized and Issued.... $8,000,000.00 
Less—Redeemed and Con- 
SE Se ee 878,000.00 
Outstanding ................ 7,122,000.00 
$46,303 ,486.36 


Reserve for U. S. and N. Y. State Taxes.... $ 583,834.61 
Deferred Credits in Suspense..................----- 


Accounts Payable -~...................-........- 
Wages Accrued and Unclaimed.......... 
Outstanding Drafts Payable...........-.. 
Due Bankers on Letters of Credit and Cur- 

RN PRION da daceoncrssecescenecersa 


Surplus—Per Consolidated Surplus Account 


< 23,394,343.05 





$ 9,367 ,484.73 


—— $28,389,560.11 
21,863,518.73 














39,377.61 





elcome $ 1,524,060.81 





witb 257,836.73 
Ses 743,643.02 
eee 405,793.84 

2,931,334.40 

302,606.80 

$50,160,639.78 














return to bondholders as interest and 
profit sharing. This represents 97 per 
cent of par on the earlier bonds and is the 
amount which every bondholder received 
whose bonds have been outstanding for the 
full length of time. 


We are hopeful that practically all in- 
tangible assets for financing will have 
been eliminated by the end of 1926 from 
the excess profits, above expenses, taxes, 
losses, interest and dividends. 

The net earnings are more than double 
the fixed charges for bond interest on its 


issues which has about ten years of season- 
ing, it is stated. 
——————_—O——— 


Utility Reports Increase 


For the year 1923 based on first nine 
months as reported by operating com- 
panies, gross earnings of the Southern 
Cities Utilities System increased from 
$1,847,318 for 1922 to $2,078,957 for 1923. 
Net income also increased for same pe- 
riods from $668,767 to $751,369. 

The companies operate in Tennessee, 
Alabama and West Virginia. 
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A Record that Spells 


Investment Security 











“The People’s 


Messenger”’ 


place. 


stock. 








195 Broadway 








i 1900 there was one Bell telephone 

to every ninety persons in the United 
States. Today there is one to less 
than every eight. 


Overthewires of the Bell System (which 
is the American Telephone and Tele- 
graph Company and Associated Com- 
panies) more than thirty-five million 
telephone conversations daily take 


Day and night, the service of A.T.&T. 
is continuous; for forty-one years the 
company has an unbroken dividend 
record; and back of each share of its 
stock there is an unusual stockhold- 
ers’ equity which has resulted from 
a sound and conservative policy. 


In the growth and record of the Bell 
System service lie the reasons for the 
security of A.T.& T. stock as an in- 
vestment. And this security, in turn, 
accounts for the fact that there are 


more than 270,000 holders of this 


A.T. &T. stock pays 9% dividends,netting over 
7% on its present open market price. Full 
information on this Seven-Per-Cent-and-Safety 
investment sent on request. 


ABELL TELEPHONE 
SECURITIES CO. ine 


D.F. Houston, President 


NEW YORK | 


























Cementing European Ties 


ANUFACTURE of cement in 
M foreign countries always will be 

an important factor in the prices 
of cement here, is the opinion of H. 
STRUCKMANN, president of the Interna- 
tional Cement Corporation, recently re- 
turned from Europe, where he went as 
a representative of the Portland Cement 
Association to invite a delegation of 
British and Scandanavian manufacturers 
to the annual meeting of the Portland 
Cement Association to be held in New 
York November 21, at the Hotel Biltmore. 
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Summarizing cement conditions in the 
European market, he states that “although 
European manufacturers have the advan- 
tage of much cheaper raw material, labor 
and fuel than cement producers in this 
country, domestic prices in Europe are 
somewhat in excess of the prices realized 
by the various mills operated by the In- 
ternational Cement Corporation in this 
country. 

in speaking of the tremendous growth 
of the cement industry here, he went on 
to say “that although Portland cement to- 


, glistened white 





day is conceded to be the most importanr 


of all building materials, it is being solq 
at less than half a cent per Ib. at the mill. 
Taking into consideration the fact that 
half a ton of coal is consumed in the 
production of one ton of cement, and also 
that producers in the United States are 


paying in wages almost double the sum 





« H. Struckmann 


paid by European manufacturers, this 
country may justly appreciate the econ- 
omies of its cement industry. 


“A bird’s eye view,” continued Mr. 
STRUCKMANN, “of a land where cement 
has been scientifically utilized would show 
magnificent cities whose arteries of traffic 
with easy-to-walk-and- 
ride-on concrete sidewalks and pavements, 
with towering concrete office buildings 
and manufacturing establishments, with 
tiny spaces of park-land, whose natural 
beauties were made more attractive by 
concrete swimming pools, playgrounds, 
tennis courts and pergolas draped in 
vines; a smiling country-side dotted with 
stock barns, silos, pools,- drainage canals 
and dams; ribbons of ‘white’ highways 
linking the mines; the oil fields, the farms, 
the dairies with city markets, the waters 
of great rivers bridged with concrete; 
concrete tunnels and trestles affording 
safe and speedy transportation through 
mountains and valleys alike; all of these 
impossible of achievement without the aid 
of cement, that marvelous product of pa- 
tient research and scientific manufacture 
which makes the builder’s dreams come 
true.” 


Oil Output Falls Again 


Crude oil production in the United 
States last week registered another sharp 
decline. Total production for the coun- 
try averaged 2,238,750 barrels daily, ac- 
cording to the American Petroleum In- 
stitute, a drop of 17,100 barrels, compared 
to the previous week, when output aver- 
aged 2,255,850 barrels daily. In the same 
week last year production averaged 1,640,- 
000 barrels. 
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The General Outlook 


(Concluded from page 641) 
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for banking interests, actuated by 
business, financial, or political motives, to 
stimulate general business in a remarkable 
manner by the simple process of making 
credit cheaper and easier to get. The 
eserves Of the Federal Reserve System 
are very large and an enormous amount 
potential credit is represented by the 
gold notes now im circulation. These notes 
could be replaced in the banking reserves 
a few days by simply setting them 
aside as they appeared in the daily de- 


posits. ‘ 


Margin of Profit 


The principal adverse factor in the pres- 
ent situation is the small margin of profit 
in industrial lines, especially in the highly 
competitive enterprises. This drawback 
was not so pronounced in the first six 
months of the year as has been the case 
in recent months. But, like all other de- 
velopments bearing on the general situa- 
tion, the small profit margin has recently 
been over-emphasized and made to appear 
worse than is really the case. This ques- 
tion of profits is more important to own- 
ers of industrial securities than to own- 
ers of railroad or public utility issues. 
Security values are, in the final analysis, 
determined by the amount of profit which 





can be earned, not by the physical volume 
of business handled. Industrial corpora- 
tions will not reduce the rate of operation 
because profits are unsatisfactory. They 
will, on the contrary, make every effort to 
increase volume in an effort to reduce the 
unit cost and overhead. High wages tend 
to reduce profits, but they also tend to 
increase the purchasing power of the 
masses and thus to stimulate physical vol- 
ume. The railroads or other public utility 
corporations are not adversely affected by 
small industrial profits so long as volume 
of business continues large. It is a fact 
not generally understood that the railroads 
are at present making close to the greatest 
average profits in their history, in spite 
of abnormal expenditures in the mainten- 
ance department. The amount earned on 
property value of all Class 1 roads in the 
first nine months of 1923 was 5.27 per 
cent. The highest comparative figure ever 
established in former years was 5.67 per 
cent in 1916. The average earned on 
investment in the ten years, 1907 to 1916, 
inclusive, was 4.84 per cent. The pros- 
perous condition of the railroads is a 
very important factor in its bearing on 
general business, as railroad buying is 
second in importance only to new con- 
struction. 


If the demand for producers’ goods in- 
creases we may look for at least stable 
and probably rising prices for commodi- 
ties. There is, however, so much irregu- 
larity in the commodity price structure 
that the price changes of the near future 
are likely to be in the nature of realign- 
ment rather than a comprehensive ad- 
vance. It is not probable that prices of 
building materials could advance from the 
present abnormal level without curtailing 
new construction. Conversely, certain com- 
modities which have been much depressed 
in price for special reasons might advance 
freely. Copper metal furnishes the most 
striking illustration of the class of com- 
modities last named. 


Better Market 


From the investors’ point of view, im- 
provement in general business should 
bring about a better market, for a time 
at least. The immediate effect of a better 
business outlook would be to improve the 
intrinsic status of securities and fortify 
the integrity of dividends and interest. 
Later on, increasing activity in general 
business might result in rising interest 
rates and liquidation of securities, but 
that phase of the proposition is too remote 
to call for present consideration. 


* * * 


These reviews are published through 
the courtesy of the Gibson-McElroy 
Service and are a regular weekly fea- 
ture of THE FINANCIAL WorLD. 











He Followed 


Use the coupon. 








Our Advice 











We suggested that he buy a $1,000 Hodson Profit Sharing Bond 
every year and reinvest the income as received. He took our advice 
and now has an income of $2,000 a year. Original purchasers of 
these bonds have received 97% interest and profit sharing and still 
have 61 interest coupons and 15 years of profit sharing ahead of them. 
You too can secure financial independence by starting NOW to buy 
Hodson Bonds. Easy Payment Plan if desired. Send today for 
particulars showing how to accumulate a given sum at age 60. 


He Was Afraid 
of Old Age 


“OME years ago the cashier 


and confessed that he had a 
horror of old age. He said, 
“You know cashiers are always 
‘fired’ when they get old, and 
I feel that some day I shall 
be out of a job and without 
enough to live on.” 


of a large firm came to us 
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Clarence Hodson s ( 


ESTABLISHED 1893 == ING 


SPECIALIZE IN SOUND BONDS 
YIELDING ABOVE THE AVERAGE 


135 Broadway New York 
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Georgia Farm Mort- 
gages purchased 
from this company 
are amply’ secured 
by real estate con- 
servatively appraised 
at more than twice 
amount of mortgage. We guarantec 
titles, collect interest. Client is re- 
lieved of all cares and details. We 
safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 
Write for information. 
SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 
Drawer 361 Marietta, Georgie 











What Are 
Net Tangible Assets? | 


Every investor, whether in 
business or a profession, should 
read this leaflet, as ASSETS are 
the main protection of all invested 
funds. 


Ask for Circular “F-2” 


PWBavoxseVy, 


60 State St., 
Boston 


115 Broadway, 
New York 














American Light & Traction 


Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 


Members New York Stock Exchange 
65 B’way, N.Y. Tel. Bowl. Gr. 5080-8-9 




















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New Yurk Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York Oity 
Telephone Rector 6620 




















Before buying or selling a security 
see Guenther’s Independent Appraisal 
of Listed Stocks. 








Guanajuato Power & Electric 6s 
and Stocks 
Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


Hotchkin Co. 


Cent. 


Boston, Mass. 
Long Distance Phone 
Main 460 
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CHATHAM 100 Years of Commercial Banking 


pHEN CHATHAM & PHENIX 








NATIONAL BANK 
uJ Capital, Surplus & Profits $20,000,000 
Nations 149 Broadway, Singer Bidg. 

gure OF eam vee, And 12 Branches 
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Seaboard 








(Concluded from page 642) 


Air Line 
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has attained a rather impressive position 
among the growing 
chines. 

Another feature in connection with SEA- 
BOARD is the fact that, although the gain 
in traffic volume has been comparatively 
small since 1915, the train mile revenues 
have expanded from $2.68 to $5.87. The 
latter is a proof of efficiency in the load- 
ing of cars and trains. It is a tribute to 
S. Davies WaARFIELD, the controlling in- 
fluence in SEABOARD’s management, for his 
insistence upon steady increase in efficient 
handling of whatever revenue freight his 
road should be able to develop. 


transportation ma- 


Earning Power 


In 1916, the SEABOARD reported gross 
operating revenues of slightly more than 
26 millions of dollars. For 1922, the total 
was $45,679,049. That was a commendable 
gain in gross. But when we come to ex- 
amine the showing as to net, the gain in 
gross is more than offset. 

As I have stated, there was a deficit 
each year from 1918 to 1922, both in- 
clusive. From 1914 to and including 1917 
there remained a small balance for the 
stocks after the payment of the interest 
on the company’s adjustment income bonds. 
Interest on the latter is contingent upon 
earnings. 

Last year, despite the great gain in gross 
revenues, only 68 per cent of the interest 
charges, obligatory and contingent, was 
earned, the indications are, as aiready has 
been stated, that there will remain a fair 
balance after all such charges for 1923. 

The showing, therefore, as to earning 
power cannot be said to be encouraging so 
far as the stocks of the company are con- 
cerned, although it is more favorable as 
affecting the bonds. 

Another feature in connection with the 
SEABOARD is its financial weakness. Rail- 
way economists aver that it is essential that 
a road have a working capital balance that 
shall be in the ratio of 15 per cent to gross 
earnings. Last year, SEABOARD’s ratio was 
10 per cent, and for the year preceding 5 
per cent. 

SEABOARD has an estimated property 
value, according to Standard Statistics 
compilation, of $159,400,000. There would 
be, therefore, if that estimate is meas- 
urably correct, an excess of capitalization 
over property value of $53,265,044. The 
total of outstanding capitalization is $212,- 
665,044. 

The stock issues of the SEABOARD today 
are approximately the same in total as they 
were ten years ago. On the other hand, 
bonded debt in the past decade has in- 
creased 40 per cent. Using the Standard 
Statistics figures as to estimated property 
value, there is not a satisfactory margin 
of safety, in property values, for the bonds 
outstanding, which make up 70 per cent 
of the entire capitalization. 


I shall now give a brief survey of the 
bonds of the company. The best secured 
obligations, and the ones which are closest 
to the rails, and therefore the most de- 
sirable, are the first mortgage 4s, that ma- 
ture in 1950. These bonds are selling a; 
around 57, which affords a yield of better 
than 7 per cent if held to maturity. Al- 
though I would not give these bonds an 
investment rating of the first grade, | 
would not hesitate to describe them as 
fairly attractive speculative investment. 


Next in order, both as to security and 
attractiveness, are the refunding 4s that 
mature in 1959. These bonds are selling 
to yield slightly below 9 per cent to ma- 
turity, which is a trifle lower than the 
yield obtainable on the average speculative, 
low-grade bond of this type. 


The adjustment income bonds are high- 
ly speculative, although they have inter- 
esting possibilities. Of course, the payment 
of interest on these bonds is not obligatory. 
They did not pay anything in 1921 and 
1922. This year, judging by the actual re- 
sults of operations in the first eight months 
and allowing for seasonal variations and 
normal maintenance expenditures, they 
should earn around 3 per cent or better 
The bonds bear interest at 5 per cent and 
they mature in-1949. Paying 5 per cent, 
they would give a yield of better than 14 
per cent. But, as I have said, the bonds 
are speculative and in no wise can they 
be considered as investments. 


a 


My conclusion, therefore, would be that 
the SEABOARD is making headway against 
a serious handicap. Its first mortgage 
bonds appear to be out of line with others 
of similar character, and should sell higher. 
The adjustments possess attractive specula- 
tive possibilities. There will be accumu- 
lated in interest by February 1, next, 121 
per cent. Before or about that date some 
distribution possibly will be made, and 
could be made. The stocks are not at- 
tractive. 


Guenther’s Independent Appraisal 
of Listed Stocks rates Seaboard’s 
stocks “D.” 


Tobacco Deal Approved 


Stockholders of the Tobacco 
Corporation, at a special meeting in Rich- 
mond, Va., this week approved the recent 
contract with the American Tobacco Com- 
pany, whereby the latter will take over the 
manufacturing properties and leases of the 
Tobacco Products Corporation for a period 
of ninety-nine years, and all brands of 
cigarettes and smoking and _ chewing 
tobaccos. Under the contract the Amer- 
ican Tobacco Company will pay the To- 
bacco Products Corporation $4,000,000 in 
cash and will guarantee a payment of S2.- 
500,000 annually for the use of the prop- 
erty and trade-marks. 


Products 
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Irrigation Bonds II 


By C. M. Harger 


HE market for irrigation district 

bonds has fluctuated greatly in the 

thirty-five years of irrigation history. 
In the beginning considerable sale was 
found; then came failures and in the first 
decade of the century a revival which 
was stopped by the failure of a Chicago 
firm largely interested in their promotion. 
Of late years there has been a gradual re- 
cuperation as the character of the securi- 
ties has been better understood and meth- 
ods have improved. The early bonds were 
largely speculative; that is, they were 
based on hopes, on lands to be developed 
by the sale of the bonds. The true in- 
vestment bond is issued by a district with 
lands valuable enough without irrigation 
to furnish security for the issue and suffi- 
ciently developed to furnish an income that 
meets obligations. The investor has been 
chary of taking chances because of the 
many legal tangles that have occurred and 
because of his inability to determine read- 
ily just what is behind the security of- 
fered him. Some tendency to eliminate 
the word “irrigation” and substitute “wa- 
ter improvement” is noted in an effort to 
escape the stigma that speculators have 
put on “irrigation” by promotions that 
failed. Those interested in development 
of promising sections have been, and are 
still, trying to establish confidence in the 
eastern financial markets for these securi- 
ties. Within the past two years several 
issues have been sold in Chicago, St. Louis 
and New York. States are certifying to 
the correctness of issue as a means of 
giving a better standing, but, of course, 
the ultimate payment must come from the 
production in taxes or assessments of the 
lands themselves. 

These bonds are usually issued in $500 
nd $1,000 denominations and bear 6 or 
7 per cent. Some states fix the rate be- 
low which they cannot be sold; some leave 
his open to the market. The payment 
nust come through one of four methods— 
r a combination of two or more of them. 
One is the ad valorem method, by which 
land is assessed according to its value. 
In some states the land must all be as- 
sessed at the same amount per acre a 
uniform rate, which has some unfairness 
compared with the first method. Then 
there is the system of assessing according 

benefits derived, which, of course, is 
lair, providing there is a fair estimate of 
what acerues to the settler. The fourth 
assessment according to the water al- 
lotment per acre as fixed by the state en- 
gineer. In all these the district is respon- 
sible for its obligations and the assess- 
ments are as firm a lien as is the ordinary 
for governmental purposes—and it is 
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collected by the county authorities in the 
same way after being established by 
proper officials. In order to allow the 
districts to get on their feet and acquire 
a paying basis most states provide that 
there may be included in the bonds from 
one to four years’ interest; many states 
do not allow bonds to run more than 20 
years, though several allow 30 to 40 years. 
The long process of education has been 
helpful in establishing a local bond mar- 
ket, the records of local districts setting 
up a confidence in their plans. Sound lo- 
cal issues have thus been absorbed largely 
at home in instances, but generally it is 
necessary to seek the larger market. This 
is just now important when the need of 
production is acknowledged and the East 
is looked to as a supply of funds for dis- 
trict issues where settlement is waiting 
opportunity. The fact that 71 per cent 
of the bonds issued have been promptly 
paid as due and that the remaining 29 
per cent includes the speculative bonds of 
earlier years means much. There is every 
reason to secure from the irrigation bond 
first class investment provided there is the 
proper organization with which to begin. 
The modern district is far superior to that 
of the early period; the plans are better 
established; the speculative features are 
overcome by state statutes which are strict 
and hold the organizers within well de- 
fined lines. The fact that a whole district, 
comprising thousands of acres, is taxable 
for the principal and interest means safety 
if that district is a productive one or is 
being made so by intelligent development 
by the settlers. 
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West Penn Gains 
IGURES made public this week show 
that during the five-year period ended 

June 30 last the output of The West Penn 
Company in kilowatt hours increased from 
377,601,098 to 867,765,423, a gain of 130 
per cent, while the number of customers 
increased from 34,210 to 101,302, or ap- 
proximately 200 per cent. Since the end- 
ing of war period conditions gross earn- 
ings have more than doubled, while net 
earnings available for dividends are ap- 
proximately 3%4 times the 1918 figures. 
Gross earnings from all sources for the 
twelve months ended September 30 last 
were $23,657,420 and net available for 
dividends after depreciation $2,841,309. 
These figures compare with gross of $9,- 
718,482 and net of $823,244 in 1913. 

The West Penn System is the largest 
unit in the group of public utilities owned 
or controlled by the American Water 
Works & Electric Company, Inc., a group 
which when fully connected will form one 
of the largest “super-power systems” in 
the United States. 
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Extra Cement Dividend 


One of the week’s developments was an 
extra dividend for International Portland 
Cement. This was in line with prediction 
made in an analysis published in Tue F1- 
NANCIAL Wortp several weeks ago. The 
way profits have been running clearly in- 
dicated what could be expected. 
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Godfrey’s Farm Mortgages 


pay interest and principal promptly om 
date due. 

A dependable, non-fluctuating secur- 
ity. 

Backed by highly cultivated farms 
worth three times the value of the 
loan. 

Obtainable from $1000 upwards. 

They offer a safe and profitable 
method for the employment of yeur 
surplus funds, 


Write for particulars. 


THE GODFREY INVESTMENT: CO. 














OKLAHOMA CITY, OKLA. 


WS —_ . 


We're right on the ground 
iW J 
“Our Monthly facil 
Plan of Investment— 


tells the easy way to buy First 
Farm Mortgages and High-Grade 
Bonds on the partial payment plan, 
enabling you to so employ your 
savings that they earn the same 
rate as the investment returns after 
payment has been completed. Send 
for it. It is free. Also ask for de- 
scriptive pamphlet “I” and current 
offerings. 


E.J. LANDER & CO. 
ESTABLISHED 1883- CAPITAL & SURPLUS $500,000.00 
GRAND FORKS, NORTH DAKOTA. 





























How to Select 
Sate Bonds” 


From our long and successful investment ex- 
perience—38 years without loss to an investor 
—we have compiled this valuable book—“How 
to Select Safe Bonds.” 
Here in clear, easily understood form, is the 
entire framework of investment procedure; 
the fundamentals that everyone should know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 
be part of everyone’s general knowledge of 
business. Unless an investment will pass 
every one of these 8 tests it is lacking in 
some element of safety. No person should in- 
vest money in any form of security without 
knowing and applying these important tests. 
COUPON BRINGS YOUR COPY 
In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments fn 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in ‘“‘How to Select Safe Bonds.” 
Fill out and mail the coupon at once for this 
interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will enable you to secure, 
with absolute safety, a larger income from 
your investment—ranging as high as 7%. 


GEORGE M. FORMAN & COMPANY 
105 W. Monroe St., Chicago 
“38 Years Without Loss to a Customer’’ 
George M. Forman & Co. 
Dept. 1711-B; 105 W. Monroe S8St., Chicago, Tl. 
Gentlemen: Please send me at once your 
book, “How to Select Safe Bonds.’’ I am 
under no obligation. No salesman is to call 
on me, 
PEMASRG . cc cccccceccccescevecesccoceosecoedeoseoe 
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Light and Power Bonds Favored 


(Concluded from page 650) 














loss with the total investment of about 


four and a half billion dollars in the 
whole power and light industry at that 
time. We would not infer that the 


power and light companies did not feel 
the depression at all. They did feel the 
depression but it simply retarded their 
progress without actually interrupting it. 
Measured in electrical units their busi- 
ness fell off about 9 per cent. Measured 
in dollars of gross revenues, their busi- 
ness increased in 1921. This means that 
factories using large blocks of power at 
low rates reduced their demand for 
power while the steady increase in resi- 
dential lighting business at higher rates 
more than offset the curtailment of less 
profitable wholesale business. The ag- 
gregate gross of this vigorous industry 
has increased in every year without a 
single setback. 


Labor 

Perhaps the next most important 
factor in the situation is the absence of 
a labor problem. A large power plant 
supplying a population of 1,000,000 re- 
quires but a mere handful of men for 
its operation. The shifting of coal and 
all other such heavy work is done auto- 
matically in the modern central station 
and unskilled labor is practically absent 
from the payroll. 


Credits 
Most modern business is conducted 
on a credit basis and the loss through 
uncollectable accounts is often a very 
large item. The electric light and 
power companies do their business on 
a 30-day basis. Bills are collected every 
month and service is very soon dis- 
continued if these bills are not promptly 
met. As the meter reading and the 
billing is a continuous process (bills 
being rendered to one customer today 
and to another one tomorrow) collec- 
tions are likewise continuous and the 

inflow of cash is steady. 


Inventories 
The average business carries large 
inventories of finished goods, goods in 


process and raw materials. In times of 


depression the inventory of finished 
goods accumulates rapidly while its 
market value is declining and con- 


sequently it sometimes becomes neces- 
sary to write off a very large propor- 
tion of the surplus earnings accumulated 
in more prosperous times. Again the 
electric light and power industry has 
the advantage. It manufactures its 
product simultaneously when you switch 
on your lights. If it is a hydro-electric 
company it may store up water behind 
its dam which would otherwise go to 
waste and which costs it nothing except 
the interest on its investment in the 
reservoir. If it is a steam power plant 
it may store up as much as several 
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weeks’ supply of coal. These represent 
practically the only items which could 
in any way be compared with the in- 
ventory of the typical manufacturer. 
They involve little danger of deprecia- 
tion of value. 


A Standardized Industry 


The principal 
panies 


problems of the com- 
we are discussing are of an 
engineering or scientific character and 
have been solved by the men of those 
professions. The construction of a 
central station, the production of power 
and its distribution are all within the 
realm of mathematical determination 
and involve no uncertainties or experi- 
mentation. When a central station con- 
tracts to deliver power in certain quanti- 
ties at a certain point, it knows how 
much it will cost to construct the neces- 
sary transmission line and how much 
it will cost to deliver the power, the 
latter cost varying only with the fluc- 
tuations of the price of coal. Against 
this contingency the company usually 
protects itself on larger contracts by a 
sliding scale of prices increasing or de- 
creasing in accordance with the cost of 
coal to the power company. The power 
consumer readily recognizes the fairness 
of this differential. A business man 
knows that if he invested his own 
money in a power department to supply 
his own business, his costs would vary 
in exactly the same way. 


Diversification 


Many investors rightly lay consider- 
able weight upon a proper diversifica- 
tion of their risks. I would like to call 
their attention to the fact that the elec- 
tric utilities within themselves provide 
a large degree of diversification. Just 
as a purchaser of the rails will split his 
investment between eastern and west- 
ern roads, so also do the power and 


light bonds offer similar and even 
broader geographical diversification. 
Then, too, many of the companies 
themselves represent a _ considerable 


diversification of risk through the wide 
variety of customers which they serve. 
Some companies, of course, are largely 
limited to the service of one industry, 
for example, a power company operating 
in a sparsely settled mining region. 
The majority, however, enjoy a truly 
diversified demand. 
Yield 

One of the most attractive things 
about the bonds of these companies is 
the fact that the demand, although 
growing, has not yet reached the point 
where it has forced them to an unattrac- 
tive yield basis through the sheer pres- 
sure of competition. On the whole, the 
yield is still substantially higher than 
that of rails of similar investment qual- 





ity but, being a more stable investment, 
is lower than that of the average indus- 


trial. The investing public is rapidly 
awakening to the qualities which we 
have outlined and one who purchases 
at this time will probably see a steady 
appreciation in the market value of his 
investments. 


Future 


It is not easy to contemplate the 
future of the electric light and power 
industry without indulging in some 
predictions which may seem extravagant 
to those who have not been following 
the rapid progress which has been re- 
corded in the past several years. From 
present indications one would expect 
that the industry will double its rey- 
enues and its capital investment in each 
coming decade for at least twenty or 
thirty years to come. He would expect 
to see the power plants of the whole 
country interconnected for mutual ex- 
change of surplus power and the final 
elimination of the wasteful hauling of 
coal for manufacturing purposes and 
for railroad motive power. The power 
companies are locating themselves at 
the sources of our great water powers. 
and at the mine mouth, and are carry- 
ing their product from these centers to 
the markets. The smaller company is 
constantly going into consolidation with 
other small companies and their several 
obsolete stations are giving place to one 
super-power plant. This steady in- 
crease in the size of the utility through 
combination and the ultimate  inter- 
connection of the larger plants into a 
super-power system is creating larger 
and stronger market issues. 

The financial and engineering aspects 
of the industry are highly satisfactory 
and hold forth prospects of great 
achievement. The general position of 
the industry alone should make for a 
steady increase in the demand for its 
securities which in turn indicates the 
expectation of higher prices. In addi- 
tion certain developments which seem 
not improbable should hasten the time 
when the bonds of these companies wil! 
command the standard investment pos!- 
tion. Such developments would be the 
removal of tax exemption 
from the future issues of state and mu- 
nicipal bonds and the acceptance of 
sound utility issues as legal investments 
for savings banks by New York State 

For the benefit of those who may not 
be entirely familiar with the typical 
high grade bond issues of electric light 
and power companies we append a rep- 
resentative list: Brooklyn Edison Co 
gen. 5s, 6s & 7s, 1930-49; Cleveland 
Electric Illuminating Co. 1st 5s, 1939; 
Commonwealth Edison Co. Ist 5s & 6s, 
1943; Detroit Edison Co. Ist & ref. 5s 
& 6s, 1940; Duquesne Light Ist & coll. 
6s, 1949; New York Edison Ist & ref 
6%s, 1941; Niagara Falls Power Co. (all 


privileg 


‘issues); Pacific Gas & Electric Co. (al! 


issues); Philadelphia Electric Co. (al! 
issues); Southern California Edison 
(all issues). 
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How Car Loadings Have Held Up 


W‘* present below a tabulation showing the status of car loadings of several representative railroads, as prepared 
It is indicative of the splendid manner in,which the transportation systems 
have come back, and also is an interesting commentary upon the state of general business. 


by the Gibson & McElroy service. 


The tabulation shows the cars loaded and received in percentages of corresponding periods of 1920 and adjusted 


to apply to gross earnings of the months in which the revenues accrue. 


this year are with the average for the several periods in the years 1920-1921-1922. 


For example, if we take, say, the month of January of this year, if in that month there were loaded an equal 
number of cars with the average for the above three-year period, the percentage would be 100. As the table shows, 
in the case of Ann Arbor, in January last, the loading was 94 per cent of the three-year average. 
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1922 ~ 
Oct. Nov. Dec. 
9% 0% W% 
==: ee 127 133 
. 140 133 133 
77 97 106 
57 74 88 
77 99 88 
78 34 91 
93 101 112 
114 113 109 
100 105 114 
101 105 104 
106 116 115 
77 85 76 
84 86 81 
99 100 103 
97 91 99 
94 99 112 
94 92 95 
112 120 114 
121 101 91 
88 98 97 
94 81 93 
88 96 96 
104 106 105 
. 107 103 123 
102 100 95 
95 101 100 
97 113 119 
100 107 114 
88 100 99 
104 115 118 
76 82 92 
107 101 109 
104 100 105 
109 113 123 
86 84 91 
114 117 103 
112 121 124 
110 123 127 
76 94 102 
104 132 90 
106 106 110 
101 104 103 
78 89 107 
98 113 114 
56 61 77 


The comparisons beginning with January of 





r 1923 ‘ 
Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. 
94% 117% 107% 78% 9% 106% 109% 9% 104% 10% 
133 127 126 124 135 122 116 119 114 9=117 
120 134 138 124 123 125 126 125 120 128 
120 125 119 119 149 134 129 132 128 125 
96 109 107 118 128 116 113 139 152 141 
116 115 113 130 152 112 106 116 133 119 
105 115 112 119 150 108 102 103 103 111 
113 124 120 113 138 125 117 116 115 111 
108 111 116 113 123 117 116 112 108 111 
116 102 98 102 105 98 95 93 91 92 
105 104 103 105 116 106 103 105 102 107 
124 132 126 129 158 125 119 128 130 125 
89 101 104 96 105 95 99 88 94 105 
102 96 100 97 121 108 103 92 93 101 
100 93 93 100 124 110 114 120 109 88 
111 110 105 111 143 126 118 120 112 108 
133 137 119 123 162 127 127 120 112 114 
113 114 113 118 106 137 128 127 125 128 
116 124 120 127 131 119 118 113 111 113 
106 108 101 92 76 77 90 94 104 105 
120 124 108 123 128 119 120 128 135 123 
101 97 90 106 133 123 117 116 110 99 
106 115 108 121 119 107 105 111 119 118 
122 131 116 115 116 109 101 104 114 108 
129 130 120 123 137 129 124 123 124 124 
98 100 95 94 98 93 95 100 108 100 
104 102 99 102 122 106 108 110 120 120 
135 134 136 141 170 145 137 133 125 118 
118 124 117 128 152 134 123 120 116 112 
97 88 102 95 121 112 108 102 99 96 
115 102 102 115 135 128 130 130 116 87 
98 102 110 119 122 109 108 126 122 122 
107 107 104 112 109 108 116 111 112 114 
118 124 119 121 143 126 123 123 116 111 
130 143 129 135 154 129 123 119 123 123 
104 107 110 114 126 106 101 112 122 119 
112 116 100 112 115 95 100 102 103 120 
114 122 126 122 127 121 121 117 120 118 
117 121 131 138 129 130 127 121 a 
104 118 112 110 116 112 105 110 115 112 
101 102 95 101 104 106 102 102 107 110 
101 102 105 124 105 105 104 109 . ere 
109 112 106 117 145 115 111 115 118 128 
119 126 134 145 176 142 154 130 130 115 
104 110 129 130 135 129 142 119 117 117 
94 107 106 118 145 127 125 129 128 131 
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Representative active stocks as of Friday, November 16, 1923: iat = 36% 20% St. Louis Southwest.. 29% 30 
Week's sales: Saturday, 480,018 shares; Monday, 1,034,056 shares; 1.50 Q 96% 78% Southern Pacific 86% 86% 
Tuesday, 973,418 shares; Wednesday, 958,503 shares; 4 . 28% 17 Scuthern R'way 35% 35% 
Thursday, 867,570 shares; Friday, 866,900 shares. abpe en 36 28% Texas & Pacific 19% 20 
2.50 Q 154% 125 Union Pacific ....... 131% 131 
MISCELLANEOUS See nee 14% 6 Sar 9% 10% 
Prev. Fri- 17% 8% Western Maryland 9% 10% 
Divid. When —--—1922 NAME of STOCK Friday’s day’s nel - 24%  ##12% Western Pacific ..... 13 13% 
Rate,$ Paid High Low ° Close Close — oe 16% 6 Wheel. & Lake Erie.. 7% 7% 
oss +- 18% 9% Ajax Rubber ....... 5% 6 
1.00 Q 91% 55% Allied Ch. & Dye.... 66% 64% OILS ba 
1.00 Q 59% 37% Allis Chalmers ..... 425% 42 35c Q 71% 43% Calif. Petrol......... 21% 21% 
1.25 Q 76% 32% Amer. Can ......... 100% 981% isi oi 54 315% Cosden & Co. ...... 27 25% 
ne is 30% 14% Amer. Cotton Oil... 6% 7% one oe 73% 37% General Asphalt 32% 31% 
See oo 17% 10% Am. Hide & Leath.. 85% 8 ets — 20% 12% Invincible Oil ...... 81% A+... 
1.75 Q 122 78 oe eee 88 841% 1.00 Q 46% 225% Marland Oil ....... 22% 21% 
‘on os 505% 25% Amer. Int. Corp..... 21% 235% -50 Q 34% 14% Mexican Seab. OiL.. 11% 13 
.25 Q &% 3% Amer. Safety Razor. 1% 1% ara i> 16 11 Middle States Oil ... 4% 3% 
pigs oe 25% 5% Amer. Ship & Com... 12 11 1.00 S. A. 69 42% Pacific Oil .......+-.- 38% 37 Ye 
ee ahs 85% 54% Amer. Sugar ....... 55 54 2.00 Q 100% 40% Pan-Amer. Petrol .. 59% 57% 
3.00 Q 169% 129% Amer. Tobacco ..... 47% 146% .50 Q 59% 28% Phillips Petrol ..... 23% 240 
1.75 Q 105 78% Amer. Woolen ..... 74% 70% gas - 12 B% Plerce Of] ..cccceess 1% 1% 
1.00 Q e8% 48 Amscce. Dey Goods... 7 77 37% Q 38% 26% Pure Oil ............ 17% 16% 
a aa 5% 1% Atlantic Fruit ..... 1 1 = , 2 25 13% Shell Union Oil..... 14% 13% 
cick 43% 19% Atl, G & W.L..... 16% 14% se 6S = 88K SG Mnclnir Consol .... 2 re 
leon oa 40% 9% Austin Nichols ..... 24% 24 75 Q 52% 42 Texas Company eeee 38% 38 % 
ates ses 10% 3% Booth Fisheries . 5 5 eco ee 32% 18% Texas Pac. C. & O... 7% 6% 
—- »s 44% 29% Central Leather 14% 12% pas ar 20% 7% Transcont. Oil ...... on 8 o ® 
1.50 Q 82% 41 Coca-Cola .......... 74% 71% 50 Q 34 25. White Eagle Oil..... 23 = 
1.50 Q 79% 59%, Comput. Tab. Rec... 79% 80% see oe 11% 3% White Of] .......... 5 4, 
a a ua 8 Gone, Tertile ..... 6% 6% STEELS 
° 15 45% Continental Can 51% 50 — a 
1.50 Q 134% 91% Corn Products ..... 130% 127% “75 Q 46% 30% Amer. Steel Fdy..... 37% 87% 
i. 19% 8% Cuba Cane Sugar.... 11% 12% 125 Q 79 61_ + Bethiehem Steel 50% oom 
ewe : 28 14% Cuban-Amer. Sug. .. 29% 29% 1.00 Q 98% 52% Crucible Steel ...... 65% 63% 
bets ae 65% 23% Davison Chemical ... 55% 62% 1.00 Q 94% 44% Gulf States Stl...... 80% 19% 
1.60 Q 90% 70 Eastman Kodak .. 109 ¥ 109 eee ee 41 21 Replogle Steel ..... 9 hs 9 fa 
sus et 78% 43% Rep. Iron & Steel... 47% 46% 
1.00 Q 58% 40% Elec. Storage Bat... 61% 64 ¢ 94 93% 
2.00 Q 107 75% Famous Players 64% 63% 1.25 Q 111% 82 >. Me 660000000 : %% +4. 
2.00 Q 190 186 General Electric ... 182 181% L760 6G SE OD. B. teel, te...... - o18% 
oe = 27% 8% Inter. Mer. Marine... 8% 1% vee .- 53% 20% Vanadium Corp. 29 29% 
78% 415% Inter. Mer. Mar., pfd. 35% 32% 
19% 11% Inter. Nickel ....... 12 11% MINING 
Te 63% 43% Inter. Paper ....... 34% 33 1.25 Q 67% 43% Amer. Smelting 57% 57% 
1.00 Q 54% 34% Jones Bros. Tea..... 27% 27% 75 Q 57 45 Anaconda .......... 37% 37% 
2.00 Q 189% 110 a | Seer 260 283% .50 Q 35% 20% Butte & Sup. Cop.... 15% 16% 
aes es 33% 11 Loews, Ime. ........ 17% 17% 1.00 Q 46% 32% Cerro de Pasco ..... 40% 40% 
cae oi 14% a Tat: SO owsscewe 6% 6% 62% Q 29% 15% Chile Copper ....... 27% 27% 
3.00 Q 180 147% Lorillard, Pierre 161% 167 os aie 33% 22% Chino Copper ...... 16% 17% 
a ny 40 15% Mallinson & Co...... 29% 31% 60 A 45 31 Inspiration Copper 27% 28% 
as i 25% 12 Montgomery Ward 23 24% .75 Q 39 5% 25% Kennecott Copper ... 34% 34% 
-75 Q 263 122% Nat. Biscuit ....... 51% 51 50 Q 31% 25 Miami Copper ...... 22% 22% 
1.50 Q 68% 30% Nat. Enam. & Stamp. 41% 38% .50 8S. A. 11% 9% Mother Lode Mns.... 8% 8% 
1.25 Q 120 66% Postum Cereal ..... 52% 50 oes _ 19% 13% Nevada Con. Cop.... 10% 11% 
— ‘és 563% 30% Punta Alegre Sug... 52% 52 aie as 19 12% Ray Con. Copper.... 11% 25% 
See ae 94% 59% Sears Roebuck ..... 82% 84% ay cs 23% 6 Seneca Copper....... 7™% 5M 
600 ee 8% 3% Submarine Boat .... 10 12% .25 Q 12% 8% Tenn. Cop. & Chem.. 9% 8% 
1.50 Q 67% 38% Texas Gulf Sulph.... 62 61% 1.00 Q 71% #59 Utah Copper ....... 61 62% 
= o» 67 49% Tobacco Products 56 56 
150 .. 85 60% United Drug ....... rT 76 PUBLIC UTILITIES 
_ om 12% 37 U. S. Ind. Alcohol... 58% 57% E ; eleg... 1237 123% 
2.00 Q 92% 55% U.S. Realty & Imp.. 944% 9354 piel 4 attr — ro Water we. Pr 38 
tes .: 67% 46 UU. S. Rubber ....... 36 34% .65 Q 114% 64% Columbia Gas & E... 33 32% 
-50 Q 16 6%  Vivaudou, Inc. ..... 16% 14% 1.25 Q 145% 85 Consolidated Gas 62% 57% 
1.00 Q 65% 49% Westinghouse Mfg... 58% 58 1.00 Q 16% 63 Montana Power 61 61% 
tee .- 21% 8% Wickwire Spencer 5% 4% .50 Q 106% 44% North American ... 22 22% 
ce es 60% OU Oe nD, oc nic sncces 21 20% 1.50 Q 91% 62% Pacific Gas & Elec.. 81% 81% 
2.00 Q 223 137 TR: oss5e000n 276% 286% 1.50 Q 99 59% Peoples Gas, Chic... 92 93% 
1.00 Q 45% 31% Phila. Company io ae 42% 
RAILROADS 2.00 Q 100 66 Pub. Serv. Cor., N. J. 46 43% 
1.50 Q 108% 91% Atch., Top. & San. Fe 97% 96 4 
3.50 S.A. 124% 83 Atlantic Coast L.... 113% 133% EQUIPMENTS bs 
1.25 Q 60% 33% Baltimore & Ohio... 58% 57% 3.00 Q 201 141 Amer. Car & Fdy.... 164 ~ 159 
2.50 Q 151% 119% Canadian-Pacific .... 146% 145 1.50 Q 136% 102 Amer. Locomotive 72% 74% 
2.00 S. A. 79 54 Chesapeake & Ohio.. 73 71% 3.50 S.A. 142% 92% Baldwin Loco. ...... 124% 127% 
eee e 36% 16% Chic., Mil. & St. P... 12% 13% 1.00 Q 65% 52 Lima Locomotive 67 65% 
-“ ae 55 29 Chic., MilL&St.P., pfd. 25 25% 2.00 Q 139% 105% Pullman Co. ....... 119% 123% 
2.50 8S. A. 95% 59 Chic. & Northwestern 61 60 
vy i 50 30% Chic., R. I. & Pac.... 22% 7 MOTORS AND ACCESSORIES 
3.00 S.A. 93% 70% Chic. R.L&P. 6%pfd. s9y 71 ag a 49 31% Amer. Bosch Mag.... 30% 33 
2.25 Q 141% 106% Delaware & Hud..... 110% 109% 1.50 Q 19% 47% Chandler Motors 51% 51% 
1.50 Q 143 110% Del., Lack. & West.. 116 116 arts iin 19% 10% Fisk Rubber Tire 6% 7 
ae .. 18% 7 ~=6Erie Ry. «.-++++-005 15 17% -30 Q 15% 8% General Motors ..... 145% 14% 
2.50 S.A. 95% 70% Gt. Northern, pfd.... 56% 56 ee ee 44% 28% Goodrich, B. F...... 20 19% 
1.75 Q 115% 97% Illinois Central ..... 102% 103% 15 Q 26% 19% Hudson Motors ..... 25% 24% 
— ote 30% 17 Kansas City South’n. 17% 18% .25 Q 26% 10% Hupp Motors ....... 20 235% 
87% Q 72 56% Lehigh Valley ...... 62 60% ere = 53% 34% Kelly Springfield 26 25 % 
2.50 S.A. 144% 108 Louisville & Nash... 9&8 88% ae ae 24% 4% Keystone Tire ...... 3% 3 
eee +. 14 % Mo., Kan. & Texas... 10% 11% 1.60 Q 35% 24% “ee Rubber & Tire... 13% 13% 
cee oe 63% 40 Missouri Pacific, pfd. 26% 28 1.50 Q 61% 25% Mack Trucks ....... 805% 80% 
1.75 Q 101% #$$$72% %\N. Y. Central ...... 101 101% cae ee 73% 41% Maxwell Mot., A.... 48 56 
1.75 Q 125% 96% Norfolk & Western... 105 105% Mea me 25% 11 Maxwell Mot., B.... 14% 16% 
75 Q 49% 33% Pennsylvania R. R... 41% 41% 2.50 Q 79 24% Stewart Warner 86% 8616 
1.00 Q 40% 19 Pere Marquette ..... 41% 41 1.75 Q 71 35% Stromberg Carbu. 78% 79% 
ae sm 41% 23 Pitts. & W. Va...... 41% 41 2.50 Q 141% 79% Studebaker ......... 103 101% 
1.00 Q 87% 71% Reading ............ 76% 77% 1.00 Q 54 33% White Motors ...... 51 50% 
= =e 32% 20% #$=™%St. Louis-San Fran... 18% 19% ae . 10 4%, Willys Overland 1% 7% 
INDUSTRIAL SECURITIES tae ee eee 90%, 90% #=American Public Utilities, com.... .. e 
: . , ; . » Cincinnati & Sub. Bell Telephone.. 7 75 American Pub. Utilities, prior pfd. 70 7 
Quotations by Westheimer & Company, Cincinnati Gas & Electric........ 79 79% American Pub. Utilities, part. pfd. 46 49 
Cincinnati, Ohio ; ae Re ee ee eee 56%... Appalachian Power, com.......... 32 33 
tas We cence a ee eS Re ae 60 Appalachian Power, pfd........... 83 85 
American Laundry Mach., com... 355 35% Cincinnati Street Railway......... 28 Arkansas Light & Power, com.... 21 24 
American Laundry Mach., pfd....118 Carolina Power & Light, com..... 79 82 
American Rolling Mill, com...... 29% PUBLIC UTILITY SECURITIES CUtiae TRE TOOR, GOOER. occ sic ceccasens 131 — 
American Rolling Mill, 7% pfd.... 98% " ce a reer 67 58 
American Seeding Machine, pfd.... 82 . one been er Gee Co. Cities Service, Bankers’ Certifs.... 12% 14 
Cincinnati Union Stock Yards ..120 130 ¥ 3 Cities Service 7% Series B, 1966...106 110 
Fleischmann, pfd. ........-. 112 Security Bid Asked (ities Service 7% Series C, 1966... 89 91 
Globe Wernicke, pfd. ..........0.- 86 _ Adirondack Power & Light, com.. 18 20 Colorado Power, COM........‘sccees 20 21 
Gruen Watch Co., com........... 293 31% Adirondack Power & Light, pfd... 94 97 Colorado Pewer, pfd.......ccccceecs 92 95 
Green Wateh Co... DOG. ... 2 0csciss 100 191 American Gas & Elec., new, com.. 46 47 Commonwealth Pr., Ry. & Lt., com. 36% 38 
Procter & Gamble, com. ($20 par).129%4 129% American Gas & Elec., pfd........ 42 43% Commonwealth Power Corp., pfd... 70 73 
Procter & Gamble, 6% pfd........ 106% American Light & Trac., com..... 120 ae Electric Bond & Shares, pfd....... 97 98 
Procter & Gable, 8% pfd.......... 155 ihe American Light & Trac., pfd...... 92 94 Federal Light & Traction, com.... 66 69 
U. S. Ptg. & Lithograph, com..... 60 American Light & Trac. 6s, '25....103% 105 Federal Light & Traction, pfd..... 67 70 
U. S. Pte. & Lithograph, 1st pfd.. 98 American Power & Light, com....179 182 Lehigh Power Securities.......... 24% 25% 
U. S. Ptg. & Lithograph, 2nc nfd.. .. 70 American Power & Light, pfd..... 82% 84 National Power & Light, com..... 61 63 
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be sent on request. 


208 S. La Salle 8t. 
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Members New York, Chicago 

and Detroit Stock Exchanges 

Our weekly Market Review, which 
contains an analysis of economic con- 


ditions, together with comment and 
suggestions on stocks and bonds, will 


40 Wall Street, New York 
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Trust and Surety Companies 




































































Bid Asked 
Alliance 100 106 
American Surety ....W....... — 98 
Bankers 350 354 
ee & & Aw > See 464 469 
Bond & Mortgage 283 288 
Central Union 490 500 
Commercial Trust .................-.-+ 115 130 
Equitable 191 194 
Farmers L. & T 540 545 
Fidelity 198 205 
Guaranty 247 = 252 
Hudson Trust 205 212 
Irving-Columbus 220 224 
Lawyers Mutual 150 156 
Lawyers Trust 190 195 
Metropolitan 297 305 
Mortgage Bond 105 115 
Mut. T. of W. 120 130 
National Surety 152 158 
N. Y. Trust 349 354 
N. Y. Title 172 182 
Peoples 385 395 
Real As. 1 pr. 83 88 
Rel Bhi: Bs cnt 68 73 
Title Guarantee & Trust .......... 387 393 
U. S. Trust pee tidal 1220 1245 - 
U. &. Mm F, 304 310 
U. S. Title G. ..120 126 





New York Bank Stocks 











Bid Asked 
PRM, i ee 210 216 
American Exchange ..................- 286 291 
SDE, PMI “acsiccaiitahiclitieepesvinchieatasel 130 140 
SPyaRE MN catcacste ene 160 170 
Capitol National ..........-..0--.. 125 132 
Central Mercantile ...................... 210 230 
COMI: sccceen ia leanne ase 337 344 
Chatham & Phoenix  .................- 249 254 
Chelsea Exchange ............-.-.-.-0---- 50 70 
eer ae 537 543 
RL eRe OCP 340 344 
Coal & Iron ........ 210 215 
a eae ae cathe 299 302 
Commonwealth ................ccec-ssssse0e 235 245 
Coney TI isis cities 455 465 
ifthe: Wimp csc isecoccscoees 235 245 
I il al 270 280 
RT Rey Se Ie 157 165 
TE 695 710 
ee 330 
Manhattan Company ............ voseeees 150 
MAMI: TE GE icacienisniaiitesitinniiirteiel 378 383 
MID sister distncisidieiatgemnsedl 320 335 
gee eS tes EN SE 420 425 
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BURE OF CONSTRUCTIVE 


FINANCIAL 








FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 

To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough “to add that you saw it men- 
tioned in THe FINANCIAL Wor Lp. 


First Mortgage Investments Secured by Real Estate—This is the 
title of a book issued by the United States Mortgage & Trust 
Company, 55 Cedar Street, New York, which thoroughly explains 
this class of security. In addition to presenting several illus- 
trations of the different types of properties on which these 
mortgages are secured, a partial list of the first mortgages offered 
for sale is included. This list also shows the character of the 
security, where located, the amount of the mortgage, the ap- 








| praisal; also rate of interest and maturity. Copy may be ob- 
| tained by writing to the above Trust Company and mentioning 


—- 


THE FINANCIAL WorLD. 


“Scientific Investing’”—Few investors know successful investing de- 
pends upon knowing when securities should be bought rather 
than which securities to buy. This booklet points out definitely 
the time when they should be bought, whether bonds, short 
term notes or common stocks. Copy may be obtained by writ- 
ing to The Brookmire Economic Service, 25 West 45th Street, 
New York. Please mention THE FINANCIAL Wor Lp. 


“Odd Lot Trading’’—An interesting booklet giving full information for 
those who wish to buy securities in odd lots. Copy may be 
obtained by writing to John Muir & Co., 61 Broadway, New 
York. Please mention THE FINANCIAL Wor_p. 


Investor’s Booklet—This booklet is issued in convenient pocket form 
and contains current statistics, high and low prices of stocks, 
bonds, cotton and grain. Copy may be obtained by writing to 
Carden, Green & Co., 43 Exchange Place, New York. Please 
mention THE FINANCIAL WorLD. 


Market Review—The current issue of Jelke, Hood & Co.’s market 
review contains a discussion of the recent decline in foreign 
exchange; also a discussion of the present upturn in bond prices. 
Copy may be obtained by writing to the above firm at 40 Wall 
Street, New York. Please mention THe FINANCIAL WorLpb. 


Public Utilities—For many years A. H. Bickmore & Co., 111 Broad- 
way, New York, has specialized in these high-grade securities— 
the issues of prosperous electric light and power companies. 
They have prepared an attractive selection of these desirable 
securities and have listed them in a booklet called ‘Bond Topics’ 
copy of which may be obtained by writing to the above firm 
and mentioning THe FINaNcrAL Wor tp. 


Spencer Trask & Co. have issued a special analysis of Electric Storage 
Battery. This analysis appears in their “Review of the Week,” 
copy of which may be had by writing to Spencer Trask & 
Co., 25 Broad Street, New York. Please mention THE FINANCIAL 
WokrLp. 






























































































“NOW IS THE TIME” 


ky are now in a “readjustment” market. Some securities are going up 
while others face an unsatisfactory future. It will pay you to go care- 


fully over the securities you hold. If you are in doubt have that doubt 
removed ! 


THE FINANCIAL WORLD RESEARCH BUREAU 


has within the past few months prepared a large number of special reports. 
In many instances “switches” were suggested and already these exchanges have 
proven highly profitable. The future is very clearly defined for some securi- 
ties. It is very much beclouded for others. 


YOU CANNOT SPECULATE ON THE PAST 


because speculation consists in an intelligent forecast of the future net earning power of the 
company and an analysis of the present market position of its securities. 


PROFITABLE SWITCHES 


are recommended when the special report on the security in which you are interested indicates 


that a change should be made and a summary report is also made of the security into which 
an exchange is advised. 


A SPECIAL REPORT 


For a moderate fee THe FinanciaAL Worp Research Bureau will make such a special report for you. The 
balance sheet and earnings over a period of years will be given and interpreted. The position of the indus- 
try in which the company is engaged, the position of the company in that industry, and the market position 
of its securities will be discussed and forecast. You will then know whether to hold, buy more or switch. 


The special report is clearly and convincingly written and you can easily understand the definite conclusions 
arrived at. You will know what action to take from the facts. 


Fill out the coupon today. There is no obligation. 


“ee eee eee ew ewe ewer ere eee eee e weer sreeee 


Financial World Research Bureau, 53 Park Place, New York. 


Please submit price for a special report on........ :, Company, of which | own 


{shares 


or intend to buy ihiceaencoiancidabibe )bonds. Advise me when you can have it ready. It is 


understood, of course, that this request does not obligate me to proceed further. 


NE see lacie thea Tebarvetanadoeecinesasiicastcau 


\ddress_ . « snisnna ceetbaiee Reale baton abe eal eames tel dons Se iets State 


























